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ORDER OF THE COUNTY EXECUTIVE SETTING CABLE
TELEVISION RATES FOR THE BASIC SERVICE TIER PURSUANT TO
FCC FORM 1240 FILED APRIL 1, 2005

L BACKGROUND

1. Under Section 623 of the Cable Communications Policy Act of 1984, 47 U.S.C.
§ 543, as amended (“Cable Act™), and Montgomery County Executive Regulation No. 50-93AM
(Oct. 12, 1993) (“Executive Regulation” or “ER™), Montgomery County, Maryland (“County™)
is permitted to regulate rates for basic cable service and equipment (including installations).

2. The County initiated basic rate regulation on September 1, 1993.

3. On April 1, 2005, Comcast Cable of Potomac, LLC (“Comcast™), filed with the
County FCC Form 1240, “Updating Maximum Permitted Rates for Regulated Cable Services,”
(“2005 Form 1240”) under a cover letter dated March 31, 2005, seeking the County’s approval
of an increase in the maximum permitted rates for basic service.

4, The Office of Cable and Communication Services (the “Office”) received and
preliminarily reviewed the 2005 Form 1240 and published notice that such filing was available
for public review and comment.

5. The County’s financial consultant, Ashpaugh & Sculco, CPAs, PLC ("A&S”),

reviewed Comcast’s 2005 Form 1240. In the course of the A&S review, the County submitted
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its initial request for information to Comcast on June 8, 2005. Comcast responded to that request
by letter of June 17, 2005 with an amended Form 1240. Subsequent requests and responses
provided further information, which is reflected in this Order and in a letter report from A&S
dated December 14, 2005, appended as Attachment 1 (*A&S Report™).

6. On December 15, 2005, the County delivered to Comcast for comment a courtesy
draft of this rate order, including the A&S Report. Comcast submitted its comments on
December 24, 2005, in the form of a letter from Craig A. Schmid to Jane E. Lawton, dated
December 23, 2005 (“Comcast Comments”).

7. After reviewing the Comcast Comments, A&S provided a response in the form of
a letter from Garth T. Ashpaugh to Frederick E. Ellrod Il dated January 10, 2006, including a re-
computation of the Form 1240 rate, appended as Attachment 2 (“A&S Repl'y“).

8. Federal Communications Commission (*FCC™) rules place the burden on the
cable operator to prove that its rates for basic service and equipment are reasonable under
applicable federal law and regulations. 47 C.F.R. § 76.937(a). The County has given Comcast
ample opportunity to provide the necessary support for its rates. Hence, to the extent Comcast

has failed to carry its burden of proof, the County may establish Comcast’s basic service tier

3]

Revised 4/96



Offlces of the County Executive o 101 Monroe Street o Rockviile, Maryland 20850

Subject . Executive Order No. | Subject Suffix
Set Cable Television Rates Pursuant 63-06
To FCC Form 1240

Originating Department Department Number | Effectiys Dage
DTS- Office of Cable and Communication Services 346001

(“BST”) rate based on the best information available and the conclusions reached thereon by the

County as the finder of fact.!

1. FINDINGS AND CONCLUSIONS

9. With respect to Comcast’s 2005 Form 1240, the A&S Report concludes that
certain adjustments are necessary in Comcast’s Form 1240 pursuant to FCC regulations. In
particular, the A&S Report adjusts the number of subscribers, the programming costs, and the
franchise-related costs used in Comeast’s calculation. A&S Report at 1-2.

10. The Comcast Comments raise a number of objections with respect to the
subscriber count, programming costs, and franchise-related costs (together with a correction in
the amount of its costs for the FCC regulatory fee, which has been included in the A&S Reply).
These objections, however, contain no new issues, but rather restate Comcast’s objections to the
County’s past rate orders, which have already been addressed therein. Thus, the Comcast
Comments are not discussed in detail in this Order. The A&S Reply addresses each of the points |

raised by Comcast.

! See, e.g., Comeast Cablevision of Tallahassee, Inc.: Appeal of Local Rate Order of City
of Tallahassee, Fla., DA 95-1561, 10 FCC Red 7686 at 9 28-29, 37, 48-49, and 54 (1995).

-
2
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A. Number of Subscribers

11.  As with Comcast’s 2004 filing, A&S found it necessary to adjust the company’s
subscriber count with respect to bulk subscriptions and subscribers who receive free service (for
example, because they are employees, or for promotional reasons). See A&S Report at 2-3;
Order of the County Executive Setting Cable Television Rates For Basic Service and Equipment
Pursuant to FCC Forms 1240 and 1205 Filed April 3, 2003 (Jan. 23, 2004) (%2004 Rate Order”)
at 7 9-18.

12. For the same reasons set forth in the 2004 Rate Order, the County finds that the

adjustment made by A&S is reasonable and appropriate under FCC regulations.

B. Programming Costs

13.  The A&S Report makes adjustments to the programming costs filed by Comcast
based on several specific factors relating to the difference in number of subscribers discussed
above. A&S Report at 3.

14.  The County finds that the adjustment made by A&S is reasonable and appropriate

under FCC regulations.

Revised 4/96




Offlces of the County Executive o 101 Monroe Street o Rockville, Maryland 20850

Subject Executive Order No. | Subject Sufiix
Set Cable Television Rates Pursuant 03-06
To FCC Form 1240

Originating Department Department NMumber |Effective Date
PTS- Office of Cable and Communication Services 346001 03/16/06

C. FCC Regulatory Fee

15.  Comecast’s 2005 Form 1240 failed to include the FCC regulatory fee charged to
cable companies as a cost of regulation. The A&S Report corrects this error. A&S Report at 3.
The A&S Reply makes a further correction based on the Comcast Comments. A&S Reply at 2.

16. The County finds that the adjustments made by A&S are reasonable and

appropriate under FCC regulations.

D. Franchise-Related Costs

17.  Contrary to the County’s agreement with the prior operator, Comcast has included
interest for the True-up Period in Line 707 of thét Worksheet 7.

18.  The A&S Report corrects this error. A&S Report at 3. The A&S analysis
supports the amounts shown in the 1240 and reconciles to the support provided by Comcast.

19.  To calculate the amount of FRC per subscriber per month included in the MPR,
one would need to take the amount on Line 707 for the Projected Period divided by the projected
number of subscribers (shown on Line B3 of the 1240) divided by 12. This calculation
determines a monthly per subscriber cost of $1.5074 shown on Line 111 of our 1240. If Comcast

itemizes FRC on subscriber’s bills, this is the amount that should be shown.
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20.  The County finds that the adjustment made by A&S is reasonable and appropriate

under FCC regulations.
E. Ceanclusion

21.  In light of the above discussion, the County finds the A&S adjustments to the
Form 1240 calculations to be reasonable and appropriate.

22.  The County specifically reserves its right to review further all matters related to
itemization on subscriber bills and to take any appropriate action on such matters. See A&S

Report at 2 n.1.

Il. ORDERING CLAUSES

IT IS THEREFORE ORDERED THAT:

23.  Comcast's maximum permitted rate for basic service (including the FCC
regulatory fee) is hereby set at $16.8365 excluding the franchise fee and any add-on amount
pursuant to Form 1235, but including all other franchise-related costs and the FCC regulatory
fee, in accordance with the calculations and rationales of the A&S Report and the A&S Reply.
A&S Report at 2; A&S Reply at 2. The rates set herein will govern Comcast's basic service rates

until Comcast implements a further rate change pursuant to applicable law.
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24,  As soon as possible, but in any event within sixty (60) days from the effective
date of this Order, Comcast shall make any rate reductions and refunds that may be necessary
based on the BST rate shown above, in accordance with 47 C.F.R. § 76.942(d), with interest
computed at applicable rates published by the Internal Revenue Service for tax refunds and
additional tax payments, pursuant to 47 C.F.R. § 76.942(e).

25.  Pursuant to ER §§5.2 and 6.1(c), Comcast shall file with the County within
ninety (90) days from the date of this Order a certification, signed by an authorized
representative of Comcast, stating whether Comecast has complied fully with all provisions of this
Order, describing in detail the precise measures taken to implement this Order.

26. Comecast shall not charge any BST rate higher than the BST rate set herein, nor
increase that rate, nor impose on subscribers any other charge for basic service not specified
herein or in the County's previous rate orders, including but not limited to bulk and commercial
rates (to the extent such limitation is permitted by applicable law), unless such charge is first
filed with and approved by the County, in accordance with applicable law and regulations,
including but not limited to the notice requirements imposed by 47 C.F.R. § 76.932, or as

otherwise expressly permitted by applicable law and regulations.
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27.  Comcast may charge a rate less than the maximum rate indicated above for basic
service, as long as such rate complies with applicable law and is applied in a uniform and
nondiscriminatory manner, pursuant to federal, state, and local laws and regulations.

28.  Pursuant to ER § 4.3, the BST rate set herein is subject to further reduction and
refund to the extent permitted under applicable law and regulations, as the same may be
amended.

29.  The findings herein are based on the representations of Comcast. Should
information come to the County's attention that these representations were inaccurate in any
material way, the County reserves the right to take appropriate action. This Order is not to be
construed as a finding that the County has accepted as correct any specific entry, explanation or
argument made by Comcast not specifically addressed herein.

30.  The County reserves all of its rights with respect to rate regulation, including, but
not limited to, any right it may have to reopen this rate proceeding based on new information or
rulings by governing authority, if it appears that such new information or rulings could alter _the
reasonable rates prescribed by FCC regulations, pursuant to ER § 4.3, and any right it may have
to “true up” overcharges or undercharges in connection with future rate filings pursuant to 47
C.F.R. § 76.922(e)(3).

31.  This Order constitutes the written decision required by 47 C.F.R. § 76.936(a).
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32.  To the extent that the Executive Regulation would impose deadlines or hearing
requirements more stringent than those observed with respect to this process, and waiver of such
requirements would be consistent with applicable FCC regulations and would not cause
substantial harm to any party, the County Executive hereby waives such requirements, pursuant
to ER § 6.1(c).

33.  This Order shall be effective immediately upon its approval by the County
Executive, pursuant to ER § 4.1.

34.  This Order shall be released to the public and to Comcast, and a public notice

shall be published stating that this Order has been issued and is available for review, pursuant to

ﬁ.@_ T 60k

ER § 4.1 and 47 C.F.R. § 76.936(b).

Bruce Romer Date
Chief Administrative Officer
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ASHPAUGH & SCULCO, CPAs, PLC

Certified Public Accountants and Consultants

December 14, 2005

H

AS1011-14

Frederick E. Ellrod III, Esquire
Miller & Van Eaton, P L.L.C.
1155 Comnecticut Avenue, N.W.
Suite 1000

Washington, DC 20036-4306

SUBJECT: Review of the FCC Form 1240 of Comcast of Maryland, Inc. Filed with
Montgemery County, Maryland en April 1, 2005

Dear Mr. Ellrod:

Ashpaugh & Sculco, CPAs, PLC (“A&S”) were requested to assist Montgomery County
(“County”) with the review of the FCC Form 1240 filed by Comcast of Maryland, Inc.
(“Comeast”) on April 1, 2005. The County submitted its initial request for information to
Comoast Tune 8, 2004. Comcast responded by letter of June 17, 2005 with an amended
1240. Comeast provided a partial response June 23, 2005 with a second amended filing
and provided additional information subsequently. A&S reviewed and analyzed Comcast’s
supporting data and its responses and then recalculated Comcast’s FCC Form 1240. This
report discusses our findings and our recommended changes based on the issues we have
‘dentified in the Comeast filed FCC Form and supporting information. Attached to this
letter report are:

o Appendix A - identifies the Basic Service Tier rate determined and recommended by
A&S from our review of the filing;

o Appendix B- comparison of the recommended Basic Service Tier rate with the rate
proposed by Comcast and the 1ate in effect at the time of the filing;

e Appendix C- A&S’s recalculation of Comcast’s FCC Form 1240,

o Appendix D - A&S’s determination of programming costs and number of subscribers;
o Appendix E- A&S’s determination of fianchise-related costs;

o Appendix F - A&S’s determination of interest on franchise-related costs;

o Appendix G- Copy of the FCC Inflation Updates as of January 16, 2005; and,

s Appendix H - Copy of the FCC regulatory fee amounts for 2005, 2004 and 2003.

SUMMARY

Our teview of Comecast’s filed FCC Form 1240 identified several areas of concem.
Concsistent with the treatment in prior years, we recalculated: the number of subscribers in
the true-up period; programming cost of Comcast for the trae-up period and the projected
period; and franchise-related costs. As required under the FCC 1ules, we refreshed the

{133 Louisiana Avenue Sulte |06 = Winter Park, FL 33789 + 407 645 2020 - Fax 407 645 4070
gashpaugh@ascpas com * cscuico@ascpas com



Frederick E. Ellrod I, Esquire
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inflation rates in Worksheet | and in Module C of the 1240. These changes, which will be
discussed in detail below, impact the Maximum Permitted Rate (“MPR”), Line 19 of the
1240. Our changes increase the MPR of Comeast’s amended 1240 from the filed amount of
$16.7016 to $16.7284'. Including the 50% franchise fee, A&S’s maximum rate for the
Basic Service Tieris $17.61. .

FCCFORM 1240

The first step in our review was o input the FCC Form filed by Comecast with the County
into the FCC spreadsheet model to generate copies of the FCC’s form. With these
spreadsheet packages, we were able to duplicate Comcast’s filing and the resulting rate. We
verified that the rate and other components of the previous 1240 approved by the County
were carried over to this filing.

INFLATION FACIOR

Since we were making other changes to the 1240, we were required under the FCC’s rules to
refresh and correct the inflation factors for January and February 2004 in Worksheet 1.
Comcast’s calculation showed 2 26% for each of these months. After Comcast’s filing, the
FCC published rates of 2.89% for January and February. [See Appendix G to this letter
report.] Reflecting these amounts increases the Average Inflation Factor for the Tiue-Up
Period 1, Line C3 of the 1240, from 1.0234 to 10245 Additionally, we refreshed the
inflation rate on Line C5 of the 1240 from 1.0226 to the current published rate of 1.0257 to
reflect the latest published rate. The FCC’s rules state:

Line C5 Current FCC Inflation Factor. Enter the factor which will be used
to calculate the inflation segment for the Projected Period. Multiply Line C2
by the quarterly inflation factor ptost recently released by the Commission .
The quarterly inflation factor should be in the form of "1" plus the inflation
figure. So, if the figure announced by the Comumission is 3%, perform the
multiplication with "1.03".

(Emphasis added)

NUMBER OF SUBSCRIBERS

Our review requested detailed support for the number of subscribers. Page 3 of Appendix D
is our analysis of the support provided by Comcast Only summary information is provided
since Comcast has tequested that the rates and numbers of subscribers be treated as
confidential. In addition, Comcast provided support for the number of *Bulk” subscribers
that was also included in this analysis. All subscribers receive the same programming and

' The MPR as determined by A&S includes the pass-through of the FCC Regulatory Fes {sorusl amounts of § 70 per
subscriber for 2004 and § 72 per subscriber for 2003 s shown in the FCC information included as Appendix H}
Comeast hes excluded this fee from its 1240 and from the MPR  The MPR also includes $1 5074 of franchise-related
costs, as shown on Line T11 of cur 1240, Appendix C ($1.59 including franchise fees). Comcast incorvectly identifies
and itemizes an amount of $1.25 on the subseriber’s bill, which Comcast has notified the County that it is increasing
this bill itemization to 31 .50 on January §, 2006 slong with an increase in the Operator Selected Rate from 516.00t0

51625
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benefits of the franchise as all other subscribers, but some do not pay the monthly fee for a
multitude of reasons  For example, some of the free subscribers are employees and some are
given free service for marketing reasons. If they were not included in the count, all other
subscribers would be required to subsidize Comcast’s decision to provide free service. We
do not believe this is appropriate and have included employee subscribers and commercial
subscribers receiving free service in the count.

Making the above changes to the subscriber count increases the number for the true-up period
from 214,870 to 217,495 as shown on Line Al of the 1240 (Appendix C). This has the effect
of reducing the MPR. '

CHANNEL MOVEMENT

In prior years, Comcast has moved channels between tiers that have resulted in calculations
differences in the 1240. For the 2005 filing, Comcast has not made any changes to the
channel line-ups for the Basic Service Tier during either the True-Up Period or the Projected
Period As such, there is no issue on channel movement for the 2005 filing.

PROGRAMMING EXPENSE

Pages | and 2 of Appendix D show our determination of programming expenses for the
True-Up Period and the Projected Period ? In response to the information request, Comcast
provided supporting detail for programming costs for the True-Up Period. Our analysis
recalculates programming and shows that Comcast’s determination of programming costs for
the True-Up Perod and the Projected Periods are consistent with the invoices. The only
differences in programming relate to the difference in munber of subscribers discussed above.

FCC REGULATORY FEE

Comeast has not included the amount passed through to subscribers for the FCC Regulatory
Fee (“FRF”) in Worksheet 7. This amount should have been shown on Line 708. 1t is
necessary to include the amount in this fashion, as an annual amount in the 1240, since it is
not easily quantified on a monthly basis. For example, the annual FRF paid by Comcast in
2004 was $.70 per subscriber: To collect this amount from subscribers on a monthly basis,
Comeast would need to charge $.05 for 2 months and $ 06 for 10 months. Our recalculation
of the 1240 has corrected this and included the FRF in Worksheet 7. Thus, the MPR
developed from our 1240 includes the FRF.

FRANCHISE-RELATED COSTS

Franchise-related costs (“FRC™) are identified in the Form 1240 at Line 707 of Worksheet 7,
Projected Period. These amounts are supported by Appendices E and F. Consistent with the

1 Comeast has requested that the specific cost information related to each channel be treated as confidential, For this
reason, only the total cost is shown in our supporting documents  {See Page 1, Line 12 of Appendix D) Should
Comeast challenge our calculations and it become necessary 1o provide this detail, we will provide a confidential
version of this Appendix
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agreement in 1999 with the then current operator, Prime Communications, Comcast’s filing
and our analysis have included carrying costs (interest) at 7.0% per year on the amortizable
amounts. While we have included the interest in Line 707 for the Proj ected Period, we have
input the interest for the True-Up Period on Line H12 to prevent the compounding of
additional interest in the Form 1240 at 11.25%. Contrary to the County’s agreement with the
prior operator, Comcast has included interest for the True-up Period in Line 707 of that
Workshest 7 Our analysis supports the amounts shown in our 1240 and reconciles to the
support provided by Comcast.

To caleulate the amount of FRC per subscriber per month included in the MPR, one would
need to take the amount on Line 707 for the Projected Period divided by the projected
number of subscribers (shown on Line B3 of the 1240) divided by 12. This calculation
determines a monthly per subscriber cost of $1.5074 shown on Line I11 of our 1240. If
Comcast itemizes FRC on subseriber’s bills, this is the amount that should be shown

CONCLUSION

As indicated above, the resulting MPR from our changes is $16 7284, which rounds fto
$1673. This MPR includes the amount for franchise-related costs and the pass through of
the FCC Regulatory Fee. We recommend the County: (i) reject the filing of Comecast; (1)
adopt A&S’s 1240, which is attached as Appendix C to this letter report; and (iii) approve the
MPR of $16.7284 as recalculated by A&S. In the order, the County should state that if any
information should become known in the future which would impact these rates, the County
may revisit this decision. The County should firther state that (1) this amount includes the
ECC Regulatory Fee and (2) this is the maximum rate allowed for the Basic Service Tier
under the FCC's rules. If you have any questions or require any further information, please let
me know.

Very truly yours,

ASHPAUGH & SCULCO, CPAs, PLC

Garth T. Ashpaugh, CPA
President and Member

™

Cc: Jane Lawton, Cable Communications Administrator, Montgomery County, Maryland

Enclosure

2005 1240 Report
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MONTGOMERY COUNIY, MARYLAND

COMCAST OF MARYLAND, INC.
REVIEW CF 2005 FCC FORM 1240
RECOMMENDED MAXTMUM PERMITTED RATE

APPENDIX A

Maximum Recommended
Permitied Rate Rates
Recommended Including
Line For Franchise Franchise
Ne. Type of Service Approval Fees Fees of 5.00%
Monthly Rate
1 Maximum Permitted Rate - Basic Tier [A] $16.73 $0.88 317.61

[A]

The rate shown includes franchise-telated costs of §1.50 per subscriber excluding franchise fees
($1.58 including franchise fees) Comcast identifies and itemizes an amount of §1 50 for this on the

subscriber’s bill
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Federat Communjcations Commission Approved by OMB 3060-0685

Washington, DC 20554
FCC FORM 1240 DRAFT
UPDATING MAXIMUM PERMITIED RATES FOR REGULATED CABLE SERVICES

Cable Qperator:

Marne of Cable Opsrator
COMCASTY OF FOTOMAC, LLC

Mailing Address of Cable Operator
20 WEST GUDE

City State ZIP Code
ROCKVILLE MD 20850
YES NO
1. Does this fillng involve a single fruachise suthority and ¢ single community unit? i 1 X l

it yes, completz the franchise awhority intormation below
and enter the associated CUID number here:

YES NQ
2. Dues this filing involve & single franchise authority but multiple community enits? i X E J
If yes, enter the gssociated CUIDs below and complete the franchise suthority information at the bottom of this page:
‘W
MDG057, MD0223, MD0224, MD0225, MD0226, MDO227, MDU228, MDU229, MD0230,
MD8231, MD0233, MD0234, MD0235, MD0236, MD0274, MD0O275, MDe276, MD8277,
MDO340, MDE341, MD0342, MD0343, MD0344 MD0345, MD0346, MD0347, MDO348
and MDB345
3. Does this filing inveive multiple franchise authorities? NO
If yes, attach o separate sheet for each franchise authority and include the foliowing franchise autherity information with
its associated CUID(s).
Franchise Authority Information:
Name of Local Franchising Authority
MONIGOMERY COUNTY CABLE OFFICE
Mailing Address of Local Franchising Authonty
160 MARYLAND AVENUE, 3RD FLOGR
City State ZIP Code
ROCKVILLE MD 20850
Telephone number Fax Number
(240) 777-3636 (240 777-3710
4. For what pur pose }5 this Form 1240 being filed? Please put an "X" in the appropriate box.
a. Original Form 1240 for Basic Tier X
b. Amended Form (240 for Basie Tier
¢ Original Form 1240 for CPS Tie
d. Amended Form 1240 for CPS Tier
TO
% Tndicate the one year time period for which you are setting rates (the Projected Period). r 07/01/85 5 06/34/06 J {mm/yy)
: TO
6. Indicate the time period for which you are performing a true-up. { 03/01/04 | 2/29/2005 ] (mm/yy)
7. Status of Previous Filing of FCC Form 1240 (enter an "x" in the appropriate box)
YES NO
a s this the first FCC Form 1240 filed in any jurisdiction? b4
b Has an FCC Form 1240 been filed previously with the FCC? X
I yes, enter the date of the most recent filing:{ 11/20/98 (mm/dd/yy)
YES NO
¢ Hes an FCC Form 1240 been filed previously with the Franchising Authority? X i l
If yes, enter the date of the most recent filing: 04/81/04 I {(mm/dd/yy}
FCC Form 1240
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Federal Communications Commission Approved by OMB 3060-0685
Washington, DC 20554

8. Status of Previous Filing of FCC Form 1210 (enter an "x" in the appropriate box)

YES NO
e. Hes on ¥CC Form 1210 been previously filed with the FCC? | X i !
If yes, enter the date of the most recent filing:}  10/02/95 (mm/dd/yy)
YES NO
b. Has an FCC Form 1219 been previousty filed with the Franchising Authority? | X l |

If yes, entet the date of the most recent filingz}  10/02/95 {mm/dd/yy)

9. Status of FCC Form 1200 Filing (enter an “x"” fu the appropriate box)

YES NO
& Has an FCC Form 1200 been previgusty filed with the FCC? | X { |
¥ yes, enter the date filed: | 09/06/94 (mm/dd/yy)
YES NO
b Has an FCC Form 1200 been previously filed with the Franchising Authority? ] X i 1

It yes, enter the date filed: | (9/06/94 (mm/ddfyy)

10. Cable Programming Services Complaint Status {(enter an "x" in the appropriste box)

YES NO
& 15 this form being filed in response to an FCC Form 329 complaint? ] [ X |
I yes, enter the date of the complaintzt—__::j (mm/dd/yy}
YES NO
11.Ts FCC Form 1205 Belng Included With This Filing ! X | |

12. Selection of "Going Forward" Channel Addition Methodelogy (enter aun "x" in the appropriate box)
l:!Chcck here if you are using the original rules [MARKUP METHOD]

Check here if you are using the new, ahernative rules [CAPS METHOD]

if using the CAPS METHOD, have you elected to revise recovery for YES NO
channels added during the period May 15, 1994 to Dec 31, 19947 i X |

13. Headend Upgrade Methodology
NOTE Operators must certify to the Commission thelr eligibility to wse this upgrode methodology and attach an equdpment list and depraciation schedule.

DC’heck here if you are & qualifying small system using the streamlined headend upgiade methodology

Part I: Preliminary Information
Module A: Maximum Permitted Rate From Previous Filing

a b e d e
Line Line Description Bunsic Tier2 Tier3 Tier 4 Tier §
Al Current Maximum Permitted Rate { $16.0527 | [ | '

Medule B: Subscribership

B B < d 3
Line Line Description Basic Tier 2 Tier3 Tier 4 Ties §
Bl  Average Subscribership For True-Up Peried 1 217,495
B2  Average Subscribership For True-Up Period 2
B3  Estimated Average Subscribership For Projected Period 217,495

Module C: Inflation Information

Line Line Description

Ci1  Uncleimed Inflation: Operator Switching Fiom 1210 To 1240 L0000
ICZ Unclaimed Inflation: Unreguloted Opezator Responding 1o Rate Complaint 1.0000
!CS Inflation Factor For True-Up Period T {Wks 1] 1.0245

C4  Inflation Factor For True-Up Period 2 [Wks 1]

C5  Current FCC Inflation Factor 1.0257

FCC Form 1240
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Federal Communications Commission

Approved by OMB 3060-0685

Washington, 0C 20554
Module D: Calculating the Base Rate
F) b c d e
Line Line Description Basic lier 2 Tier 3 Yier 4 Tier 5
Dt Current Headend Upgrade Scgment
D2  Current Externzl Costs Segment §2.3064
D3 Current Caps Method Segment
D4 Current Markup Method Segment $0.6700
D5  Cusrent Channel Movement and Deletion Segment {51.6478)
D& Current Tawe-Up Sepment (30.0160)
197 Corremt Inflations Segment $0.3042
fD8  Base Rate [AL-DI-D2-D3-D4-D5-D6-D7) $15.0359
Part II: True-Up Period
Module E: Timing Information
Line Lin¢ Deseription
E What Type of True-Up Is Being Performed? (Answer "17, "27 o1 "3, See Instructions for a description of these types.} kl
IF¥1%, go fo Module I If ¥2", answer E2 and E3. I{ "3", answer E2, E3, E4, and ES.
E2  Number of Months in the True-Up Period 1 17
3 Number of Months betwesn the end of True-Up Period 1 and the end of the most recent Projected Perdod 4
E4  Nummber of Months in True-Up Period 2 Eligible for Intersst g0
£5  Number of Months True-Up Period 2 Incligible for Interest G
Module ¥: Maximum Permitted Rate For True-Up Period 1
Line Lioe Description B:sic Ii?x 2 1 i:r 3 Iifr 4 If:r 5
-llf-i- Caps Method Segment Fot True-Up Pedod 1 [Wks 2]
F2  Markup Method Segment For True-Up Period 1 [Wks 3] £0.0700
F3  Chan Mvmnt Deletn Segment For True-Up Period | [Wks' 4/5] ($1.5752)
F4  True-Up Pericd 1 Rate Eligible For Inflation [DB+FI+F2+F3] $13.3307
[Fs  Inflation Segment for Truc-Up Period 1 [(F4*C3)-F4} 303313
F6 Headend Upgrade Segment For True-Up Period 1 [Wks 6]
F?  Extemsl Costs Segrent For True-Up Pesiod | [Whs 7] 2251
F8  True-Up Segment For True-Up Period 1 (50.0162)
F9  Max Perm Rate for True-Up Period | {F44+F5+F6+F7-FE] $16.0968
_ Module G: Maximum Permitted Rate For True-Up Period 2
ly_m Line Beseription B:sic 1 isr Z Ii:r 3 TiSr 4 1 i:r 5
Gl Caps Mecthod Segment For True-Up Period 2 [Wks 2}
G2 Markup Method Segment For True-Up Period 2 [Wis 3]
G3  Chan Mvmnt Deletn Scgment For True-Up Period 2 [Whs' 4/5)
G4 TU Period 2 Rate Eligitle For Inflation {D8+F5+G1+G2+G3]
G5 Inflation Segment for Troe-Up Period 2 [(G4™C4)-G4]
G6 Heedend Upgrade Segment For True-Up Perdod 2 [Wis 6]
G7 Extermal Cosls Segment For True-Up Period 2 [Wis 7]
G8  Truc-Up Segment For True-Up Pesiod 2
G9  Max Perm Rate for True-Up Period 2 [G4+G5+G6+G7+GE]

Page 3 Microsoft Excel 5 0 Version
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Federal Communications Commission Approved by OMB 3060-0685
Waskington, DC 28554

Module H: True-Up Adjustment Calculation
a b

Line Line Description Baslc Yier2 Ii:r 3 Iigr-i Ii:rs
Adjustrnent For True-Up Period 1
HI  Revenue From Period 1 41,913,384.01
Iz Revenus From Max Permitted Rate for Period 1 42,011,650.72
H3  True-Up Petiod 1 Adjustment [H2-H1] 598,306.71
H4  Imterest on Period 1 Adiustment $8,423.62
Adjustment For True-Up Perjod 2
H5 Revenue From Period 2 Eligible for Inferest
H6 Revenue From Max Perm Rate for Perin 2 Eligible For Interest
H7 Period 2 Adjustment Eligible For Interest [H6-H5]
M8 Interest on Period 2 Adjustment {See instructions for formuta)
[HQ Revemue From Penod 2 Incligible for Interest
[0 Reoveme From Max Pecm Rate far Period 2 Incligible for Intered
Hil Period 2 Adjustment inciigible For Interest [H10-H9]
Total True-Up Adjustment
HI2 Previous Remaining True-Up Adjustment $27i,018.25
H13 Total True-Up Adjustment {H3+H4+H7+HE+H1 1+H12] §378,748.58
HI4 Amount of True-Up Claimed For This Projected Perind $378,748.33
H15 Remaining True-Up Adjustment [H13-H14] 36.00
Part III: Proiected Period
Module I: New Maximum Permitied Rate
Line Line Deseription Baasic Ii:: 2 IE::' 3 Iigrt: 1 i:rS
r Caps Method Segment For Projected Period [Whs 2]
2 Markup Method Segment For Projected Period [Wis 3] 50.0700
5] Chan Mvemnt Deletn Segment For Projected Period [Wis 4/5] {51.5752)
fa Proj. Period Rate Eligible For Inflation [DE+F5+G5+11+2413] $13.8620
15 Infiation Segment for Projected Period [(14*C5)-14] 50.3563
16  Headend Upgrade Segment For Projected Period [Whs 6]
17  Extemnal Costs Segment For Prajccted Period [Wis 7] 52,3651
I8 True-Up Segment Far Projected Period 50,1451
19 Max Permitted Rate for Projected Period [14+15+[6+17+18] 5167284
{110 Opemtor Selected Rate For Projected Period $16.5000
I1j Franchise-related Cost included in Line 110 815074

Note. The maximum permitred raie figures do not take inio account any refund liabifity you may have [f you have previcusly been ordered by the Commission or your
local franchising authority to make refunds. pou are not relieved of your ebligation to make such refunds even if the permitted rate is higher than the contested rate or
your currenl rale

Certification Statement

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT
AU S..CODE TITLE 18. SECTION 1001). AND/OR FORFEITURE (U § CODE. T1ILE 47. SECTION 502}
! 5 i thi i

£ mv know ith
Signature ate
Filing Signed by Cralg A. Schmid Amended 06/23/05
Name and Title of Person Completing this Ferm: Craig A Schmidt, Vice President of Regulatery Affairs for the Atlantic Division
Telephone number Fax Number
{410) 931-4600 {430) 933-1614

FCC Form 1240
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Federal Communications Commission Approved By OMB 3060-0685
Washington, DC 20554

Worksheet 1 - True-Up Period Inflation

For instructions, see Appendix A of Instructions For FCC Form 1240

Line Period FCC Infiation Factor
161 Montk 1 2.84% Mat-D4
102 Maonth2 3.23% Apr-04
103 Month3 : 3.23% May-04
4 Month4 3123% Jun-D4
03 Month 5 143% Jul-04
166 Month 6 1.43% Aug-D4
107 Monk 7 1.43% Scp-04
108 Momh38 2.26% Cct-04
109 Month % 226% Wov-04
110 Month 10 2.26% Dec-04
111 Month I} 2.89% Jan-05
£12  Month 12 2.89% Feb-05
13 ?::5; glﬂmfotitmll Factor for 1 0245
114 Month 13
115 Month 14
116 Month 15
117 Month 16
118 Month [7
119 Month 18
120 Month 19
121 Month 20
122 Month21
123 Month22
{24  Month 23
125 Month 24
126 Average Inﬂfﬂicm Factor for

True-Up Period 2

FCC Form 1240
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Federml Communications Commission Apgproved By OMB 30600685
Washington, DC 20554

Worksheet 3 - Markup Method
True-Up Period, Basic Tier

For instructions, see Appendix A of lastructions For FCC Form 1240

Trus-Up Period] Projected Pedod

Guestion 1 Indicate the period for which this worksheet is being used (Putan "X" in the appropriate box ) X
Question 2. Indicate the tier for which this workshest is being used (Putan "X” in the appropriate box )

Basic Tier2 Tier3 Tier 4 Tier 5

X
Question 3 How long is the first petiod, in months, for which rates are being set with this worksheel? 12
Question 4 How long is the second period, in months, for which rates are beine sot with this worksheet? L]
1 2 3 4 5 [ 7
Line Pertod Sun[l:;uii;::éous Su;;t;(ll;:;cnt Average Per Channet Channels Total Cumulative
Channels Chansel Chanuels Adjustraent Added Adjustment Adjustment
101 Previous 2 0.0760
Month
302 Month 1 38 35 36.5 50.01 0 $0.00 0.0700
303 Month 2 a5 35 3540 56.01 0 $0.00 0.6760
304 iMonth 3 35 35 35.0 §0.01 0 $0.00 0.6700
305 Month 4 35 35 350 $0.01 0 $0,00 3.0706
106 Month 5 35 35 35.0 $0.01 0 $6.60 0.0709
307 Month 6 35 35 35.0 $0.01 0 $06.00 2.6709
308 Moanth 7 35 35 35.0 $0.01 G $0.00 4.0746
309 Month 8 35 35 350 $8.01 4 $0.68 0.0760
310 Month § 35 a5 35.0 50.01 0 £0.00 0.6700
3Lt Momth 10 35 35 35.0 $0.01 0 50.00 0.0708
312 Month 11 35 © 38 35.0 50,01 0 £0.50 0.0760
313 Month 12 35 35 33.8 $0.01 0 $06.00 08.0700
3i4 Average Period 1 Markup Method Adjustment 4.0700
318 Mozoth 13
316 Monthk 14
317 Month 15
318 Month 16
319 Month 17
320 Month 13
321 Month 19
322 Month 20
323 Manth 21
124 Month 22
325 Month 23
326 Month 24
k¥4 Avernge Peried 2 Caps Method Adjustment .
FCC Form 1240
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Federal Communications Commission
Washington, DC 20554

Worksheet 3 - Markup Method
Projected Period, Basic Tier

For instructions, see Appendix A of Instructions For FCC Form 1240

Approved By OMB 3060-0685

True-Up Period] Projected Period
Question | Indicate the period for which this worksheet is being used (Putan X" in the appropriate box } X
Question 2. Indicate the ter for which this werksheet is being used {Putan "X" in the appropriatic box }
Basic Tier2 Tier 3 Tier 4 Tier 5
X

Question 3 How Jong s the fist period. in moaths, for which rates are being sot with this worksheet? i2
Question 4 How long is the second period, in months, for which rates are being set with this worksheet? o

1 2 3 4 5 [ 7
Line Pesiod Sux;:;-ll;:::[ous Suﬁ:giu(:;gcm Avem_ge Pet Channel Channels Total Comulative

Channels Adjustment Added Adjustment  Adfustment
Chaanels Channel
301 Previous 5007
Month =

302 Month | 35 35 . 358 $0.01 0 50.00 50.07
303 Month 2 15 35 350 £0.01 0 36.00 50.07
304 Moenth 3 35 35 35.0 $0.01 0 5000 50.07
305 Month 4 35 35 35.0 $8.01 0 50,00 $0.07
306 Month 5 T35 35 358 0,01 1] 50.08 §$0.07
307 Month 6 35 33 35.0 $0.01 0 50.00 $0.07
308 Month 7 15 33 54 $0.01 0 50.00 5007
309 Month § 35 35 35.0 50.01 1] $0.00 $0.87
310 Month 9 35 35 35.0 50.01 ] 30.80 $0.07
311 Menth 10 33 35 358 50.01 0 506.00 50.07
312 Month [ 1 35 35 35.8 §0.61 ¢ $0.60 $0.07
313 Month 12 35 35 35.0 $0.81 0 $0.00 $0.07
314 Avernge Period 1 Markuap Method Adjustment $0.070¢

Page | Microsoft Excel 50 Version
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Washington, DC 20354

Page &

TABLE A,

NON-EXTERNAL COST ADJUSIMENT FOR

CHANGES IN CHANNELS
Average Channels Adjustraenz
From: To: per chanpel

7 7 $0.52
7.5 1.5 50.45
8 & 5040
8.5 8.5 £0.36
9 2 $0.33
9.5 5.5 £0.29
10 10 $£0.27
10.5 14.5 $0.24
11 i1 $0.22
11.5 i1.5 $0.20
12 i2 018
12.5 12.5 50.17
13 13 $0.16
13.5 13.5 50.15
14 14 Q.14
14.5 14.5 50.13
IS 155 50.12
6 16 30.11
16.5 17 $0.10
17.5 18 $0.09
18.5 19 $0.08
19.5 215 $0.07
22 23.5 $0.06
24 26 S0.05
26.5 29.5 $0.04
30 35.5 50,03
36 46 $6.02
46.5 99 $0.01

Microsoft Excel 5 Q Version

Approved By OMB 3060-0685
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Federal Communications Commission
Weshington, DC 20554

Approved By OMB 3060-0685

Worksheet 4 - Residual
True-Up Period
For instructions, see Appendix A of Instructions For FCC Form 1240
Question 1 Indicate the period for which this workshest is being used (Put an "X™ in the appropriate box } True-Up Pertod | Projested Period
X

a b [ d [
Line Line Description Basic Tier 2 Tier 3 Tier 4 Tier 5

Period One
481 Average Permitted Charge 8160592
402  Avempge Extemnal Costs 822511
403 Averzge Total Per Channel Adjustments after 5/14/94

for Chamnels Added Using Caps Meihod

404  Aversge Tier Residual {401-402-403] £13 8081
405  Average Channels per Regulaied Tier 352308
4506 Average Caps Method Channels per Tie 00000
407 Average Remaining Channels [405-406] 352308
408 Avemge Period | Per Channel Residual [404/467] 503918

Period Two

409  Average Permitted Chuge

410 Aversge Externai Costs

Average Total Per Chapnel Adjustments afier 5/14/94

A1 for Chanpels Added Using Caps Method

412 Average Tier Residual [409-410-411]

413 Avemge Channels per Regulated Tier

414 Avemge Caps Method Chanpels per Tier

415 Avemge Remaining Channels [413-414]

416  Avemge Perod 2 Per Channel Residual [412/415)

Page | Microsoft Excel 5 0 Version
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Federal Communications Commission Approved By OMB 3060-0683
Washington, DC 20554
Worksheet 4 - Residual
Projected Period
Question 1 Indicate the period for which this worksheet 5 being used (Put an "X" in the appropriate box } True-Up Period | Projected Periad;
X
a b ¢ d e
Line Line Description Basic Tier 2 Tier 3 Tier 4 TierS
Period One
40} Avemge Permitted Charge 816 0527
402  Average Externat Costs $2 2518
503 Average Total Per Channel Adjustments afier 5/14/94
for Channels Added Using Caps Method
404  Avemge Tier Residual [401-402-403] $13 8009
405  Avemge Channels per Regulated Tier 350000
a6 Average Caps Method Channels per Tier ¢ 0000
407 Avenge Remaining Channels [405-406] 35 0000
408 Average Period | Per Channel Residoal {404/407) 50 3943

Page 2 Microsoft Excel 3.0 Version
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Fedeml Communications Commission Approved By OMB 3060-0685

Washingtoz, DC 20554
Worksheet 5 - Channel Movement and Deletion
True-Up Period, Basic Tier
For instructions, see Appendix A of Instructions For FCC Form 1240
Question 1 Indicate the period for which this worksheet is being used (Putan X" in the appropriate box.)
True-Up Period Projected Pericd
X
Question 2. Indicate the ter for which this worksheet is being used. (Put an "X" in the appropriate box.)
Basic Tierd Tier 3 Tier 4 Ticr §
X
Question 3 How long i the first pediod, in months, for which mtes are being set with this worksheet? 12
Question 4 How long is the second period, in months, for which rates ar being set with this worksheet?
1 2 3 4
{Line Period Residnnl of Channels Deleted Residual of Channcls Moved Aﬁ;:;:ﬁ??g:g HC]:S;_ Cumulative Net Per-
From Tler {added) to Tier Cotumn 1] Channel Cost Adjustment

501 Previous Perind = {50.3994)
502 Month 1 51,1758 {81.1758) ($1.5732)
503 Month 2 $0.0600 {§1.5752)
504 Month 3 %0.0000 {81.5752)
505 Month 4 £0.0000 ($1.5752)
506 Month 5 $6.0000 (§1.5752)
507 Month & $6.6000 {51.5752)
308 Month 7 $0.0060 (31.5752)
509 Montch 8 $0.0000 {51.5752)
510 Month § $0.0000 {31.5752)
511 Maonth 10 50.0000 ($1.5752)
512 Month 1} £0.0000 {31.5752)
513 Month 12 £0.0000 {$1,5752)
514 Average Period 1 Chennel Movement and Deletion Adjustment {31.5752)
515 Month 13
516 Month 14
517 Month 15
518 Month 16
519 Month |7
520 Month I8
521 Month 18

22 Month 20
523 Montk 21
524 Month 22
525 Month 23
526 Month 24
527 Average Period 2 Chaonnel Movement and Deletion Adjustment &

Page |
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Federal Communications Commission Approved By OMB 3060-0685
Washinglon, DC 20554
Worksheet 5 - Channel Movement and Deletion
Projected Period, Basic Tier
For instructions, ses Appendix A of Iostructions For FCC Form 1240
Question [ Indicate the period for which this worksheet is being used. (Pt an "X” in the appropriate box. )
True-Up Perind Projected Pesiod
X
Question 2. Indicate the tier for which this worlshest is being vsad. (Putan "X" in the approprinie box.)
Basic Tier2 Tier 3 Tierd Tier 5
X
Question 3 How long is the first period, in months, for which rates are being set with this worksheet? 12
Question 4 How long is the second period, in montbs, for which rates arc being set with this worksheet? ]
1 2 3 4

Residual of Channels Deleted Restdual of Channels Moved

Net Per-Channed Cost

Cumplative Net Per—Channel

Line Feriod From Tier (added) to Tler Adjustment [Column 2 - Cost Adjustment
Colomn 1
501 Previous Period (§1.5752)
502 Month § 564.0000 {(51.5752)
503 Month 2 £0.0000 {31.5752)
504 Muonth 3 $0.0000 (81.5752)
505 Maonth 4 $6.8690 {51.5752)
S04 NMonth 5 $0.0000 {51.5752)
537 Month 6 50,8000 {81.5752)
508 Moxnth 7 50.6000 (81,5752}
569 Month § 58.6060 ($1.5752)
310 Month 2 50,0000 {51.5782)
511 Month 10 50.0008 {81.5752)
312 Month 11 $0.0000 (81.5752)
513 Month 12 $0,0000 (31.5752)
514 Average Peried 1 Channel Movement snd Deletion Adjustment {($1.5752)
FCC Form 1240
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Federal Communications Commission
Washington, DC 20554

Wo_rksheet 7 - External Costs

Approved By OMB 3060-0685

True-Up Period
For instructions, see Appendix A of Instructions For FCC Form 1240
True-Up Period Projected Period
Question | For which time period are you {illing out this workshest? [Put an "X" in the appropriate box } X
Question 2 How long is the first period, in months, for which rates ase being set with this worksheer? 12
Question 3 How long is the second period, in months, for which rates are being set with this worksheet?
T 1] T 43 T
Line Line Description Basic Tier2 Yier3 Tier 4 Tier 5 J
: Period 1

Externa! Costs Eligible for Markup

Cast of Propramming For Channels Added Prier
701 1o 5715/94 or After 5/15/94 Using Markup 51,554,718 97

Method For Perod
702  Retransmission Consent Fees For Pedod
703 Copyright Fees For Period $363,585.68
704  External Costs Eligible For 7.5% Markup $1,218,304.65
705  Marked Up External Costs $2,062,171.50
External Costs Not Eligible for Markup
706  Cable Specific Taxes For Period
707  Franchise Related Costs For Period $3,667,939.29
708  Commission Regulatory Fees For Perod $144,996.40
709  Toial Extemnal Costs For Period $5,875,113.18
710 Mo.nth]y, Per-Subscriber External Costs For §22511

Period |

Period 2

External Costs Lligible for Markup

Cost of Programming For Channcls Added Prior
711 10 5/15/94 or Afier 5/15/94 Using Mariap
Method For Period

712  Retransmission Consent Fees For Period

713 Copysight Fees For Period

714  External Costs Eligible For 7.5% Markup

715  Marked Up Extemal Costs

External Costs Not Efigible for Markup

716  Cable Speeific Taxes For Period

717  Franchise Related Costs For Period

718  Commission Regulatory Fees For Period

719 Total External Costs For Period

Monthly, Per-Subscriber Externul Costs For

720 period2

Page | Mierosoft Excel 3 0 Version
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Federal Communications Commtssion Approved By OMB 3060-0683

Washington, DC 20554

Worksheet 7 - External Costs

Projected Period
For instructions, see Appendix A of Instructions For FCC Form 1240
True-Up Period Prajected Period
Question } For which time peried arc you filing out this worksheet? {Put an "X" in the appropriate box .} X
Question 2 How long is the frst period, in months, for which rates are belng set witls this workshest? 12
Question 3 How long is the second period, in months, for which rates are being set with this workshest? 1}
T B T T [
Line Line Deseription Basic Tier2 Tier 3 Tier4 Tier 5 J
Pertod 1

External Costs Eligible for Markup

Cost of Programming For Chamnels Added Prior
701 1o 5/15/94 or After 5/15/94 Using Markup $£1,575,062 76

Method For Pesiod
702  Retransmission Consent Fees For Period
703 Copyright Fees For Periad . $363,585.82
704 External Costs Eligible For 7.5% Markup 51,938,648.58
705 Mrorked Up External Costs $2,084,047.22 |

External Costs Not Eligible for Markup

706  Cable Spesific Taxes For Pesod

407  Franchise Related Costs For Perdod 53,934,265.69
708  Commission Regulatory Fees For Perod $154,421.16
709 Total Extemnal Costs For Period $6,172,734.08
10 Mo‘aﬁﬂy, Per-Subscriber Externat Cests For 52 3651
Period 1
ERC per Sub per month 1507418928

Page 2 Microsoft Excel 5.0 Version
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Federal Communications Commissicn Approved By OMB 3060-0685
Washington, DC 20554

Worksheet 8 - True-Up Rate Charged

For instructions, see Appendix A of Instructions For FCC Form 1240

Question 1 How long is the True-Up Period 1, in rmonths? 12
Question 2 How long is the True-Up Period 2, in months?

. o b [ d e
Line Line Description Basic Tier2 Tler 3 Tier 4 Tiers
:’éﬁ Mar-04 $16.0500
802 Aps04 . $16,0600
883 May-04 $16.0600
204  Jund 516.0600
805 Jul-04 816.0600
1806  Aug-04 $16.6600
807  Scp-04 $16.0600
§808  Oct-D4 $16.0600
8092 Nov-04 $16.0660
810 Dec-D4 £16.0600
Bil Jan-03 $16.0600
812 Feb-05 $16.0600
813  Pedod 1 Avcrage Rate £16.0592
814
815
816
817
£18
819
820
§21
822
823
B24
1825
§26 Pedod 2 Avernge Rate

FCC Form 1240
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APPENDIX F



MONTGOMERY COUNTY, MARYLAND
Comeast Cable of Maryland, Inc.

Review of Franchise-Related Costs

APPENDIX F

Annual Interest Rate 7.00%
Line Cumutlative Cumulative
Pao. Month Description/Date Balance Payments Principal Intcrest Principal Interest Ending Balance
Capital Grant (Sec. 7(b))
1 22-Sep-98 10/98 Peyment £450,000 | $4,08360 | 31,458.60 $2,625 00 51,458 60 $2,625.00 $448,541 40
2§ 31-Oct-98 450,000 4,084 1,467 2,616 2,926 5,24} 447,074
3 30-Nov-98 430,000 4,084 1,476 2,608 4,401 7.849 445,599 3.
4 { 31-Dec-98 01/99 Payment 200,000 8,208 5,608 2,599 10,010 10,449 889,990
5 | 31-lan-9% 500,000 8,208 3,016 5,192 13,026 15,540 886,974
6 { 2B-Feb-99 500,000 8,208 3,034 5174 16,059 20,814 §83,941
7 | 31-Mar-59 04/9% Payment 1,350,000 12,373 7,217 5,156 23,276 25,971 1,326,724
$ | 30-Ap-99 1,350,000 12,373 4,634 7,739 27,910 33,710 1,322,090
g | 31-May-59 1,350,000 12,373 4,661 7,712 32,57 41,422 1,317,429
10 | 30-un-99 07/99 Payment 1,800,006 16,583 8,898 7,685 41,459 49,107 1,758,531
11| 31-Jui-99 1,800,600 16,583 6,325 10,258 47,794 39,365 1,752,206
12 1 31-Aug-99 1,800,000 16,583 6,361 14,221 54,155 69,586 1,745,843
13 | 30-Sep-99 10799 Payment 2,050,000 18,946 8,762 10,184 62,917 79,771 1,987,083
14 | 31-Oct-99 2,050,000 18,946 7,355 11,591 70,272 91,362 1,579,728
15 | 30-Nov-99 2,030,060 18,946 7,398 11,548 77,670 162,910 1,972,330
16 | 31-Dec-99 01/00 Payment 2,300,000 21,336 9,831 11,505 87,501 114,415 2,212,499
17§ 31-Jan-00 2,300,000 21,336 8,430 12,506 55,931 127,322 2,204,069
18 | 29-Feb-00 2,300,000 21,336 8,479 12,857 104,409 140,179 2,195,591
19 { 31-Mar-00 04/00 Payment 2,550,000 23,753 10,945 12,808 115,355 152,986 2,434,645
20 | 30-Apr-00 2,550,000 23,753 9,551 14,202 124,908 167,189 2,425,094
21 | 31-May-00 2,550,000 23,753 9,607 14,146 134,512 181,335 2415488
22 | 30-Jun-00 07/00 Payment 2,800,000 26,198 12,108 14,090 146,620 195,425 2,653,380
23§ 3i-Jul-00 2,800,600 26,198 10,720 15,478 157,340 210,903 2,642,660
24 | 31-Aug-00 2,800,000 26,198 10,783 15,416, 168,122 225,319 2,631,878
25 { 30-Sep-00 2,800,000 26,198 10,845 15,353 178,968 241,671 2,621,032
26 | 31-0ct-00 2,800,000 26,198 10,9089 15,289 189,876 256,961 2,610,124
27 | 30-Nov-00 2,800,000 26,198 10,972 15,226 200,849 272,187 2,560,151
28 | 31-Dec-00 2,800,000 26,198 11,036 15,162 211,883 287,348 2,588,115
22 1 3i-Jan-0l 2,800,000 26,198 11,101 15,097 222,986 302,446 2,577,014
30 | 28-Feb-0t 2,800,000 26,198 11,165 15,033 234,15t 317478 2,565,849
317 31-Mar-01 2,300,000 26,198 11,231 14,967 245382 332,446 2,554,618
32 | 30-Apr-01 2,800,000 26,198 11,296 14,902 256,678 347,348 2,543,322
313 | 31-May-01 2,300,000 26,198 11,362 14,836 268,040 362,184 2,531,960
34} 30-Tun-0} 2,800,080 26,198 11,428 14,770 279,469 376,953 2,520,531
35 | 31-Jul-01l 2,800,000 26,198 11,495 14,703 290,963 391,656 2,509,037
36 | 31-Aug0l 3,800,000 26,198 11,562 14,636 302,526 406,262 2,497,474
37 1 30-Scp-Cl 2,800,000 26,198 11,629 14,569 314,155 420,861 2,485,845
3% | 331-Oct-01 2,800,000 24,198 11,697 14,501 325,852 435,362 2,474,148
39 | 30-Nov-31 2,800,000 26,198 11,756 14,433 337,618 449,794 2,462,382
40 1 31-Dec-01 2,800,000 26,198 11,834 14,364 340,452 464,158 2,450,548
4% { 31-Jan02 2,800,600 26,198 11,903 14,295 361,335 478,453 2,438,645
42 | 28-Feb-02 2,800,000 26,198 11,973 14,225 373,328 492,679 2,426,672
43 | 31-Mar-02 2,800,000 26,198 12,042 14,156 385,370 506,834 2,414,630
44 | 30-Apr-02 2,800,000 26,198 12,113 14,085 397,483 520,920 2,402,517
45 | 31-May-02 2,800,000 26,198 | 12,183 14,015 409,666 534,934 2,390,334
46 | 30-hun-02 2,800,000 26,198 12,254 13,944 421,921 548,878 2,378,079
471 31-Jul-02 2,800,000 26,198 12,326 13,872 434,247 562,750 2,365,753
48 | 31-Aug02 2,800,000 26,198 12,398 13,800 446,645 576,550 2,353,385
49 | 30-5ep-02 2,800,000 26,198 12,470 13,728 459,113 590,278 2,340,885
50 | 31-Oct-02 2,800,000 26,198 12,543 13,655 471,658 603,933 2,328,342
51 | 30-Nov-02 2,800,000 26,168 12,616 13,582 484,274 617,515 2,315,726
52 1 31-Dec-02 2,800,000 26,198 12,690 13,508 496,964 631,024 2,303,036
53 | 31-Jen-03 2,800,000 26,198 12,764 13,434 509,727 644,458 2,290,273
54 | 28-Feb-03 2,600,000 26,198 12,838 13,360 522,565 657,818 2,277,435
55 | 31-Mar-03 2,800,000 26,198 12,913 13,285 535,478 671,103 2,264,522
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APPENDIXF

Annual Interest Rate 7.00%
Line Cummulative Cumulative
No, Month Desciiption/Date Balance Paymenis Principal Interest Principal Injerest Ending Balance
36 | 30-Apr03 2,800,000 26,198 12,988 §3,210 348,467 684,313 2,251,533
57 | 3i-May-03 2,800,000 26,198 13,064 13,134 561,331 697,447 2,238,469
58 | 30-Jun-03 2,800,000 26,198 13,140 13,058 574,671 710,504 2,225,329
59 ¢ 31-Jul-03 2,300,000 26,198 13,217 12,581 587,888 723,485 2,212,112
60 | 3i-Aug-03 2,800,000 26,198 13,294 12,504 601,182 736,389 2,198,818
61 | 30-Sep-03 2,800,000 26,198 13,372 12,826 614,554 749,216 2,185,446
62 1 31-Oct-03 2,800,000 26,198 13,450 12,748 628,004 761,964 2,171,996
63 { 30-Novw-03 2,800,000 26,198 13,528 12,670 641,532 774,634 3,158,468
64 { 31-Dec-03 2,800,000 26,198 13,607 12,591 655,139 787,225 2,144,861
65§ 3l-Jan-D4 2,800,000 26,198 13,686 12,512 668,825 799,737 2,131,175
66 | 28-Feb-04 2,800,000 26,198 13,766 12,432 682,591 812,169 2,117,409
67 | 31-Mai-04 2,800,000 26,198 13,847 i2352 696,438 824,520 2,103,562
68 | 30-Apr-04 2,800,000 26,198 13,927 12271 710,363 836,791 2,089,635
69 | 31-May-04 2,800,000 26,198 14,009 12,190 724,374 848,081 2,075,626
70 | 30-Jun-D4 2,800,000 26,198 14,090 12,108 738,464 861,089 2,061,536
71| 3l-Jul-04 2,800,000 26,198 14,172 12,026 752,636 873,14 2,047,364
72 | 3i-Aug-04 2,800,000 26,198 14,255 11,943 766,891 585,057 2,033,109
73 | 30-Sep-04 2,800,000 26,198 14,338 11,860 781,230 896,917 2,018,770
74§ 31-0ct-04 2,800,000 26,198 14,422 11,776 795,652 908,693 2,004,348
75 | 30-Nov-04 2,860,600 26,198 14,506 11,692 810,158 926,385 1,989,842
76 { 31-Dec-04 2,800,000 26,198 14,591 11,607 824,748 931,993 1,975,252
77 { 31-Jan-05 2,800,000 26,198 14,676 11,522 839,424 943,515 1,960,576
78 | 28-Feb-05 2,800,000 26,198 14,761 11,437 854,186 954,952 1,945,814
79 | 31-Mar-05 2,800,000 26,198 14,847 1L,351 869,033 966,302 1,930,967
80 | 30-Apr05 2,800,000 26,198 14,934 11,264 883,967 977,566 1,916,033
81 | 31-May-05 2,800,000 26,108 15,021 11,177 808,988 988,743 1,901,012
82 { 30-Tun-G3 2,300,000 26,198 15,109 11,089 914,097 999,832 1,885,903
83 | 3t-Juk-05 2,800,000 26,198 15,197 11,001 929,294 1,010,833 1,870,706
84 | 31-Aug05 2,800,000 26,198 15,286 10,912 944,580 1,021,746 1,855 420
85 | 30-Sep-05 2,800,000 26,198 15,375 10,823 959,955 1,032,569 1,840,045
86 | 31-Cct-03 2,800,000 26,198 15,464 10,734 975419 1,043,303 1,824,581
87 | 30-Nov-03 2,800,000 26,198 15,555 10,643 990,974 1,053,546 1,808,026
88 | 31-Dec-05 2,800,600 26,198 15,645 10,553 1,006,619 1,064,499 1,793,381
89 | 31-Jan-06 2,800,000 26,198 15,737 10,461 1,022,356 1,074,960 1,777,644
90 | 28-Feb-06 2,800,000 26,198 15,828 10,370 1,038,184 1,085,330 1,761,816
91 | 31-Mar-06 2,800,000 26,198 15,921 10,277 1,054,105 1,095,607 1,745,895
92 | 30-Apr-06 2,300,000 26,198 16,014 10,184 1,070,119 1,105,791 1,729,881
93 | 31-May-06 2,800,000 26,198 16,107 10,051 1,086,226 1,115,882 {713,774
94 | 30-Jun-06 2,800,000 26,198 16,201 9,997 1,102,427 1,125,879 1,697,573
95 | 31-Jul-06 2,800,000 26,198 16,296 9,903 1,118,723 1,135,782 1,681,277
96 Interest 03/1/2004 - 02/28/2005 $142,782.67
o7 Interest 07/1/2005 - 06/30/2006 §$126,047.09
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Annual Interest Rate 7.00%

Line Cumutative Cumulative

No. Month Description/Date Balance Payments Principal Interest Principal Interest Ending Balance

{nstitntionai Network Capttal Grant (Sec, 7(B)(3))

98 | 30-Sep-08 09/98 Payment $312,500 | 5283584 $1,01292 $1,82292 $1,01292 51,822 92 £311,487.08
99 1 31-Cct-98 312,500 2,836 1,012 1,817 2,032 3,640 310,468
100{ 30-Nov-98 312,300 2,836 [,025 1,811 3,057 5451 309,443
101 | 31-Dec-98 12/98 Fayment 625,000 3,700 3,895 1,805 6,951 1,256 618,049
102 ] 31-Jan-99 623,000 5,700 2,094 3,605 2,046 10,861 615,954
103 | 28-Feb.99 §25,000 5,700 2,107 3,593 11,152 14,454 613,848
104 | 31-Mar-99 03/99 Payment 937,500 £,593 5,012 3,581 16,164 18,033 921,336
1051 30-Apr-99 937,500 8,593 3,718 5,374 19,382 23,410 918,118
106 31-May-9% 937,500 8,593 3,237 5,356 22,619 28,765 914,881
107 30-Jun-99 06/99 Payment 1,250,060 11,516 6,179 3,337 28,798 34,102 $,221,202
1081 31-Tul-89 1,250,000 11,316 4,392 7124 33,190 41,226 1,.2i6,810
109 31-Aug-99 1,250,000 11,516 4,48 7,098 37,608 48,324 1,212,392
110 | 30-Sep-99 09/99 Payraent 1,562,500 14,470 7,398 7,072 45,006 55,3956 1,517,494
118 3i-0et09 1,562,500 14,470 5618 8,852 50,624 64,248 1,511,876
112} 30-Nov.99 1,562,500 14470 5,651 8,819 56,275 73,068 1,506,225
113 31-Dec-89 [2/9% Paymeni 1,875,000 17,457 8,67 §,786 64,946 81,854 1,810,054
1144 31-Tan-00 1,875,000 17,457 6,899 10,559 71,845 92,412 1,803,155
1153] 29-Feb.0D 1,875,000 17,457 6,939 10,518 78,784 162,931 1,796,216
116{ 31-Mar-00 03/00 Payment 2,187,500 20,479 10,001 10,478 86,784 113,409 2,008,716
117} 30-Apr-00 2,187,500 20,479 §,236 12,243 97,620 125,651 2,000,480
118 3i-May-00 2,187,500 20,479 §,284 12,194 105,304 137,846 2,082,186
119{ 30-Jun-GO 06/00 Payment 2,500,000 23,535 11,389 12,146 116,693 149,992 2,383,307
120 31-Jul-00 2,500,000 23,535 9,632 13,503 126,326 163,895 3,373,674
121§ 31-Aug-00 2,300,000 23,535 9,689 13,846 136,014 177,741 2,363,986
1221 30-Sep-00 2,560,600 23,535 9,745 13,790 145,759 391,531 2,354,241
1231 31-Oct-00 2,500,000 23,535 9,802 13,733 155,561 205,264 2,344 439
124 ] 30-Nov-00 2,500,000 23,535 9,859 13,676 165,420 218,540 2,334,580
125} 31-Dec-G0 2,500,000 23,535 9917 13,618 175,337 232,558 2,324,663
126 31-Jan-01 2,500,000 23,535 9,974 13,561 185,311 245,119 2,314,689
1271 28-Feb-01 2,500,000 13,535 10,033 13,502 165,344 259,621 2,304,656
1281 31-Mar-G1 2,500,600 23,535 10,091 13,444 205,435 273,065 2,294,563
125§ 30-Apr-01 2,500,000 23,535 10,150 13,385 215,585 286,450 2,284 415
130 | 3i-May-0i 2,300,000 23,335 10,209 13,326 225,794 299,776 2,274,206
131 30-Jun-0l 2,500,000 23,535 10,269 13,266 236,063 313,042 2,263,937
132} 31-Tui01 2,500,000 23,535 10,328 13,206 246,392 326,248 2,253,608
133 31-Aug-0} 2,500,000 23,535 10,389 13,146 256,781 339,394 2,243,219
1341 30-Sep-01 2,560,000 23,535 10,450 13,085 267,231 352,480 2,232,769
135} 31-Qet-01 2,500,000 23,5335 10,51t 13,024 277,741 365,504 2,222,259
136 | 30-Nov-01 2,500,000 23,535 10,572 12,963 288,313 378,467 2,211,687
1371 31-Dec-0t 2,500,000 23,535 10,633 12,902 298,046 391,369 2,201,054
138§ 31.jan-02 2,500,000 23,535 10,696 12,839 309,642 404,208 2,190,358
139 28-Feb-02 2,500,000 23,533 19,758 12,777 320,400 416,985 2,179,600
1401 31-Mar-02 2,500,000 23,535 10,821 12,714 331,220 429,700 2,168,780
141 | 30-Apr-02 2,500,000 23,535 10,884 12,651 342,104 442,351 2,157,896
1421 31-May-02 2,500,060 23,535 10,947 12,588 353,052 454,939 2,146,948
143 | 30-Iun-02 2,500,000 23,535 11,011 12,524 364,063 467,463 2,135,937
{441 3i-Jul-02 2,500,000 23,535 11,075 12,460 375,138 479,922 2,124,862
1451 31-Aupg-02 2,500,000 23,335 11,140 12,395 386,278 492,317 2,113,722
146 { 30-Sep-02 2,500,600 23,535 11,205 12,330 397,483 504,647 2,102,517
147 | 31-Qct-02 2,300,000 23,535 11,270 12,263 408,753 516,912 2,094,247
148 | 30-Nov-02 2,500,000 23,535 11,336 12,199 420,089 526,111 2,079,911
1491 31-Dec-02 2,500,000 23,535 11,402 12,133 § 431,492 541,244 2,068,508
1501 3j-Jan-03 2,500,000 23,535 11,469 12,066 442,960 553,310 2,057,040
151] 28-Feb-03 2,500,000 23,535 11,536 11,999 454,496 565,309 2,045,504
1521 31-Mar-03 2,500,000 23,535 11,603 13,932 464,009 577,241 2,033,901
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Annuagl Interest Rate 7.00%
Line Cumulative Curnulative
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1531 30-Apr-03 2,500,000 23,535 11,671 11,854 477,769 589,106 2,022,231
154} 31-May-03 2,500,000 23,535 1,739 11,796 489,508 600,002 2,010,492
155} 30-Tun-03 2,500,000 23,535 11,807 11,728 501,315 612,630 1,998,685
1561 31.7ul-03 2,500,000 23,535 11,876 11,659 513,191 624,289 1,986,809
1571 31-Aug-03 2,500,000 23,535 11,945 11,590 525,136 635,879 1,974,864
158 | 30-Sep-03 2,500,000 23,535 12,015 11,520 537,151 647,359 1,962,849
159 3i-Oct-03 2,500,000 23,535 12,085 11,450 549,236 658,845 1,950,764
160 | 30-Nov-03 2,500,000 23,535 12,156 11,379 561,192 670,228 1,938,608
161 31-Dec-03 2,500,000 23,535 12,226 11,308 573,618 681,537 1,926,382
[62] 3i-Jan-04 2,500,000 23,535 12,298 11,237 585,916 692,774 1,914,084
163 28-Feb-04 2,500,000 23,535 12,370 11,165 598,286 703,940 1,901,714
164} 31-Mar-04 2,500,600 23,535 12,442 11,003 610,727 715,033 1,889,273
1651 30-Apr-04 2,500,000 23,535 12,514 11,021 623,242 726,034 1,876,758
166 31-May-04 2,500,000 23,535 12,587 10,948 635,829 737,001 1,864,171
1677 30-Jun-04 2,500,000 23,535 12,661 10.874 548,490 747,876 1,851,510
168 31-Jul-04 2,500,000 23,535 12,735 10,800 661,224 758,676 1,838,776
168 | 3i-Aug-04 2,500,000 23,535 12,809 10,726 674,033 769,402 1,825,867
170 30-Sep-04 2,500,000 23,535 12,884 10,651 686,916 780,054 1,813,084
171} 31-Oc04 2,500,000 23,5335 12,959 10,576 692,875 790,630 1,800,123
172} 30-Nov-04 2,500,000 23,535 13,034 10,501 712,509 801,131 1,787,051
173 3i-Dec-04 2,500,000 13,535 13,110 10,425 726,020 811,556 1,773,980
1741 31-Jan-03 2,500,000 23,535 13,187 10,348 739,206 821,904 1,760,794
175| 2B-Feb-05 2,500,000 23,535 13,264 10,271 752,470 832,175 1,747,530
176 | 31-Mar05 2,500,000 23,535 13,341 10,194 765,811 842,369 1,734,189
1771 30-Apr-03 2,300,000 23,535 13,419 10,116 779,230 852,485 1,720,770
178 | 11-May-05 2,500,000 23,535 13,497 10,038 792,727 862,523 1,707,273
179} 30-Jun-05 2,500,000 23,535 13,576 9,959 805,303 872,482 1,693,697
1807 21-Jul-05 2,500,000 23,535 13,655 9,880 819,958 882,362 1,680,042
1811 31-Aug-03 2,500,060 23,535 13,735 9,800 833,693 892,162 | 1,666,307
182 30-Sep-03 2,500,000 23,535 13,815 9,720 842,508 901,882 1,652,492
183 ] 31-0ctD5 2,500,000 23,535 13,895 9,640 861,403 511,522 1,638,597
i841 30-Nov-05 2,500,000 23,535 13,877 9558 875,380 921,080 1,624,620
185} 31-Dec-05 2,500,000 23,535 14,058 9,477 889,438 930,557 1,610,562
1861 31-Jan-06 2,500,600 23,535 14,140 9,395 903,578 939,852 1,596,422
1871 2B8-Feb-06 2,500,000 23,535 14,223 9,312 917,801 940,265 1,582,199
188 | 31-Mar-06 2,500,000 23,535 14,306 9,229 932,106 958,494 1,567,894
189 | 30-Apr-06 2,500,000 23,535 14,389 9,146 946,495 967,640 1,553,505
190 | 31-May-06 2,500,000 23,535 14,473 9,062 960,968 976,102 1,539,032
191! 30-hun-06 2,500,000 23,535 14,557 8,978 575,525 985,680 1,524,475
1921 3i-Jul-06 2,500,009 23,535 14,642 8,893 990,168 904,573 1,509,832
193 Interest 03/1/2004 - 02/28/2005 $128,235 58
194 Interest 07/1/2005 - 06/30/2006 §113,107.98
195 Total Intersst 03/1/2003 - 02728/2004 5271,018325
196 Total Interest 07/1/2004 - 06/30/2005 $239,245.07
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LIC NOTICE

FEDERAL COMMUNICATIONS COMMISSION
445 12TH STREET, S.W.

WASHINGTION, D.C. 20554 DA 05-2651
WMews medin information 202/418-0500  Fax-On-Demond 202/418-2830  Imternet: hupifwww fecgov  fip foe gov

MEDIA BUREAU ACTION
: October 5, 2005

INFLATION ADJUSTMENT FIGURES FOR CABLE OPERATORS USING FCC
FORMS 1210 AND 1240 NOW AVAILABLE

Pursuant to 47 CFR. § 76.922(d)(2) and § 76.922(e)(2) of the Commission’s 1ules, cable
operators may adjust the non-external cost portion of their 1ates for inflation. Operators filing
FCC Form 1210, may make an annual adjustment based on inflation occurring from June 30 of
the previous year to June 30 of the year in which the inflation adjustment is made. Operatots
filing FCC Form 1240, may make an adjustment based on quarterly figures. All adjustments are
based on changes in the Gross National Product Piice Index (GNP-PI) as published by the
United States Department of Commerce, Bureau of Economic Analysis (BEA). The Media
Bureau obtained the chain-type price indexes from the BEA news release dated September 29,
2005 (BEA 05-43) at Table 6 (Addenda: Gross National Product).

FCC Form 1216

The inflation factor for the twelve months ended June 30, 2005 is 1.0245. Operato:s that wish to
take this year’s inflation adjustment using FCC Form 1210 should entet the figure “1.0245™ on
Lines IS and JS of the form. This year’s inflation adjustment factor is calculated by dividing
second quarter 2005 GNP-PL (111.638) by the second quarter 2004 GNP-PI (108 968).
Operators may take this year’s inflation adjustment between October 1, 2005 and August 31,
2006.

FCC Form 1240

The second quarter of 2005 inflation factor for operators using FCC Form 1240 is 1.0257. The
inflation adjustment factor is calculated by dividing the GNP-PI for the second quarter of 2005
(111.638) by the GNP-PI for the first quarter of 2005 (1 10.933). The result of this calculation is
converted from a quarterly change measurement factor 1o an annual change measurement factor
by raising it to the fowth power.

Operators calculating the Inflation Factor for a True-Up Period which includes some pottion of
the second quarter of 2005 should enter the inflation factor on the appropriate lines of Worksheet
1 of FCC Form 1240 as “0.0257”. Operators using this factor for calculating the Projected
Period Inflation Segment of FCC Foim 1240 should enter this number on Line C3 (January 1996
version), o1 Line C5 (July 1996 version) as “1.0257".

To date, the Commission has released forty quatterly inflation factors for use with FCC Form 1240.
The following table lists these factors:



Year Quarter Dates Covered Inflation Factor
1995 Third Tul. 1, 1995 - Sep. 30, 1995 2.22%
1995 Fowth Oct. 1. 1995 - Dec. 31, 1995 2.22%
1996 First Jan. 1, 1996 - Mar. 31, 1996 239%
1596 Second Apr. 1, 1996 - Jun. 30, 1996 2.22%
1996 Third Jul. 1, 1996 - Sep. 30, 1996 221%
1996 Fourth Oct. 1. 1996 - Dec. 31, 1996 1.83%
1997 First Jan 1, 1997 - Mar. 31, 1997 2.70%
1997 Second Apr. 1, 1997 - Jun. 30, 1997 1.77%
1997 Third Jul. 1, 1997 - Sep. 30, 1997 1.43%
1997 Fourth Oct. 1, 1997 - Dec, 31. 1997 1.43%
1998 First Jan. 1, 1998 - Mar. 31, 1598 1.14%
1998 Second Apr. 1, 1998 - Jun. 30, 1998 0.82%
1998 Third Jul. 1, 1998 - Sep 30, 1998 1.00%
1998 Fourth Oct. 1. 1998 - Dec. 31, 1998 0.78%
1999 First Jan 1, 1999 - Mar 31, 1999 1.60%
1999 Second Apr. 1, 1999 - Tun. 30, 1999 1.35%
1999 Third Jul. 1, 1999 — Sep. 30, 1999 1.04%
1999 Fourth Oct. 1..1999 - Dec. 31, 1999 1.96%
2000 First Jan. 1, 2000 - Mar. 31, 2000 3.00%
2000 Second Apr. 1, 2000 - Jun. 30, 2000 2.40%
2000 Third Jul. 1, 2000 — Sep. 30, 2000 162%
2000 Fourth Oct. 1. 2000 —Dec. 31. 2000 1.99%
2001 First Jan. 1, 2001 — Mar. 31, 2001 323%
2001 Second Apr. 1,2001 - Jun. 30, 2001 2.08%
2001 Third Jul. 1, 2001 — Sep. 30, 2001 2.25%
2001 Fourth QOct. 1. 2001 —Dec. 31, 2001 (0.11%)
2002 First Jan. 1, 2002 — Mar. 31, 2002 1.21%
2002 Second Apr, 1,2002 — June 30, 2002 124%
2002 Third Jul. 1, 2002 — Sep. 30, 2002 1.02%
2002 Fourth Oct. 1. 2002 — Dee. 31, 2002 1.78%
2003 First Jan. 1, 2003 — Mar. 31, 2003 2.39%
2003 Second Apr. 1,2003 -June 30, 2003 1.00%
2003 Third Jul. 1, 2003 — Sep. 30, 2003 1.66%
2003 Fourth Oct. 1. 2003 —Dec. 31, 2003 1.50%
2004 First Jan 1, 2004 — Mar. 31, 2004 2.84%
2004 Second Apr. 1,2004 - Jun 31, 2004 3123%
2004 Third Tal 1, 2004 — Sep. 30,2004 1.43%
2004 Foutth QOct. 1. 2004 — Dec. 31. 2004 2.26%
2005 Fist Jan. 1, 2005 — M. 31, 2005 2.80%
2005 Second Apr. 1,2005 — Jun. 30, 2005 2.57%



The Commission releases a new quarterly inflation factor for operators using FCC Form 1240 four
times each year. The inflation factor for a given quarter is usually released between three and four
months after the end of the quarter, depending on the schedule of the Department of Commerce.
The release of a new factor is posted on the Commission's Internet site at
http:/fwww.foc.gov/mb/esinflat html.

Media Contact: Rebecca Fisher at (202) 418-2359
Media Bureau Contact: Jane Frenetie at (202) 418-2245
TTY: (202)418-7172

~ECC--
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Federal Communications Commission
445 12" st., S.W. :
Washington, D.C. 20554 July 2005

WHAT YOU OWE ~ CABLE TELEVISION SYSTEMS
FORFY 2005

Cable television systems operating on Qctober 1, 2004 must pay a regulatory fee per subscriber' for
all of the community units (CUIDs) in which they operate. The number of basic cable subsciibers
that you served on Degember 31. 2004 should be used as the basis from which to calculate your
fee payment. You may pay your regulatory fee for all of your basic service subscribers with a
single line entty of Form 159 without having to list your individual CUIDs.

Licensees of CARS facilities must pay a regulatory fee for each CARS facility that was
operating on October 1, 2004 . In instances where a license or authorization is transferred or
assigned after October 1, 2004, the fee must be paid by the party that is the licensee o1 holder of
the authorization on the date that the fee payment is due. You may submit a single payment for
all of your regulatory fee obligations (i.e., "subscriber fees" and all CARS licenses; however, you
must list each individual CARS call sign on Form 159.

TYPE OF FEE REGULATORY FEE PAYMENT TYPE
PAYMENT CODE
Cable System Subscriber Fee $0.72 per subscriber 0571
CARS License $155 per license 0570

NEW LIMITATIONS ON CREDIT CARD TRANSACTIONS

The U S. Treasury has advised the Commission that it will now reject Credit Card transactions
greater than $99,999 99 from a single credit card in a single day, in accordance with U S.
Treasury Bulletin No. 2005-03. If you need to pay $100,000.00 or more, you should use a
check, debit, or wire transfer.

! Number of Subscribers In a Community Unit = Number of single family dwellings + Number of
individual households in multiple dwelling units (e g., apartments, condominiurms, mobile home patks, etc.} paying
at the basic subsciiber 1ate + Number of bulk-rate customers + Number of courtesy and free service. (NOTE: Bulk-
Rate Customers = total annual bulk rate charge + basic annual subscription rate for individual households)



Special Instructions for Completing FCC Forms 159 & 159-C

In addition to the general Form 159 filing instructions, the following information applies
specifically to cable television systems and CARS licensees:

Block (9) - Telephone Number:
> Enter the contact name and telephone number of the specific individual responsible for
submitting the payment and supporting Form 159 and Form 159-C.

Block (11) - PAYER FRIN:
> Enter the fee payer's FRN number.

Block (21} - APPLICANT FRN:
> If different from payer, enter the applicant's FRN number

Block (23A) - FCC CALL SIGN/OTHER ID:
> For basic cable television subscriber fees, leave this block blank.

> Enter the call sign for each CARS license. Call signs must be entered in one of the two
following formats: for fixed stations, the call sign is generally comprised of three letters,
followed by a dash, followed by two or three numbers (e.g. WAL-504). For mobile
licenses, the call sign is generally comprised of two letters, followed by a dash, followed by
five numbers (e.g. KB-60111). This Block must be completed for each CARS license.

Block (24A) - PAYMENT TYPE CODE:
> Enter 0571 when paying a regulatory fee for basic cable television subscribers.

> Enter 0570 when paying a regulatory fee for a CARS license.

Block (25A) - QUANTITY:
»> For subscriber fees, enter your aggregate number of basic subscribers that you served on
December 31, 2004. For CARS licensees, enter "1" in this block fo1 each call sign.-

Block (27A) - TOTAL FEE:
> For subscriber fees (payment type code 0571}, multiply the amount in Block 25A (Quantity)
by $0.72 and enter the result here. Enter exact dollars and cents; do not round.

» For CARS licenses (payment type code 0570) enter $155 00.

Block (28A) - FCC CODE 1: Leave this block blank.

Block (29A) - FCC CODE 2: Leave this block blank




Block (30} - CERTIFICATION:
> Provide the printed name and signature of an individual owner/licensee or officer attesting
to the accuracy and completeness of the information supplied.

" Please include a daytime telephone number so that we can contact you if questions arise
regarding your payment.

-FCC-



Federal Communications Commission
445 12" st., S.W.
Washington, D.C, 20554 July 2004

WHAT YOU OWE - CABLE TELEVISION SYSTEMS
FOR FY 2004

Cahle television systems operating on Qcteber 1. 2003 must pay a regulatory fee per subsciiber® for
each of the comnmunity units (CUIDs) in which they operate. The mumber of basic cable
subscribers that you served on December 31, 2803 should be used as the basis fiom which to
caleulate your fee payment Beginning this year, you may pay yow regulatory fee for all of yown
hagic service subsciibers with a single line entry of Form 139 without having to list yous individual

CUIDs

Each lecensee of a CARS facility operating on October 1. 2003 must pay a regulatory fee for
sach CARS license held In instances where & license or anthorization is transfenred or assigned
after October 1, 2003, the fee must be paid by the party that is the licensee or holder of the
author ization on the date that the fee payment is due. You may submit a single payment for all
of your regulatory fee obligations (L.e., "subscribet fees” and all CARS licenses; however, you
must Iist each individual CARS call sign.

IYPE OF FEE REGULAIOQRY FEE PAYMENT TYPE
PAYMENI CODE
Cable System Subscriber Fes $0.70 per subsciiber 0471
CARS License $135 per license 0470

Special Instructions for Completing FCC Forms 158 & 159-C

In addition to the general Form 159 filing instructions, the following information applies
specifically to cable television systems and CARS licensees:

Block (9) - Telephone Number:

» Enter the contact name and telephone number of the specific individual responsible for

! Number of Subscribers In a Community Unit = Namber of single fumily dwellings + Number of
individual househalds in multiple dwelling units (¢ g, apartments, condominitms, mobile home parks, etc.) paying
at the basic subscriber rate + Number of bulikc-rate custormers -+ Nurmber of courfesy and free service (NOTE: Bulk-
Rate Custorners = fote! annual bulk rate charge + basic annual subscription rate for individual households)



submitting the payment and supporting Form 159 and Form 159-C

Block (11} - PAYER FRN:
> Enter the fee payer’s FRN number

Block (21) - APPLICANT FRN:
> If different from payet, enter the applicant's ERN number

locL (23A) -FCC CALL SIGN/OTHER 1D
For subscriber fees, leave this block blank

> Entes the call sign for each CARS license Call signs must be entered in one of the two
following formats: for fixed stations, the call sign is generally comprised of three letters,
followed by a dash, followed by two or three numbers (e.g. WAL-504). For mobile
licenses, the call sign is generally comprised of two letters, followed by a dash, followed by
five numbers (e.g KB-60111) This Block must be completed for each CARS license.

Block (24A) - PAYMENT TYPE CODE:
» Enter 0471 when paying a subsciiber fee  Subsctiber information must be provided for each

system that is operated

> Enter 0470 when making a regulatory fee payment for a CARS license

Block (25A) - QUANTITY:

> For subscriber fees, enter youwr aggregate numbet of basic subscribers that you served on
December 31, 2003 For CARS licensees, entet "1" in this block for each call sign

Block (27A) - TOTAL FEE:
» For subscriber fees (payment type code 0471), multiply the amount in Block 25A. (Quantity)

by $0.70 and enter the result here Enter exact dollars and cents; do not round.
» For CARS licenses (payment type code 0470) enter $135 00

Block (28A) - FCC CODE 1: Leave this block blank.
Block (29A) - FECC CODE 2: Leave this block blank

Block (30) - CERTIFICATION:

> Provide the printed name and signature of an individual owner/licensee or officer attesting
to the accuracy and completeness of the information supplied

Please include a daytime felephone number so that we can contact you if questions arise
regarding your payment.

-kFCC-



Federal Communications Commlission
445 12" st, S.W,
Washington, D.C. 20554 July 2003

WHAT YOU OWE — CABLE TELEVISION SYSTEMS

Cable television systems operating on October 1, 2002 must pay a regulatory fee per subscriber' for
each of the community units in which they operate. Youn may pay for multiple community units
with a single payment as long as the community units are all part of the same cable system or part of
a group of commonly-owned cable systems However, you must stil] list each individual
community nnit identifier (CUTD)

Additionally, each licensee of a CARS facility operating on Qctober 1, 2002 must pay a
regulatory fee for each CARS license held In instances where a license or anthorization is
transferred or assigned after October 1, 2002, the fee must be paid by the party that is the
Heensee or holder of the authorization on the date that the fee payment is duve  You may submita
single payment for all of yow regulatory fee obligations (i.e., "subscriber fees” and all CARS
licenses; however, you must still list each individual community unit identifier (CUID) and
CARS call sign. The number of subscribers on December 31, 2002 should be used as the basis
from which to calculate the fee payment.

1YPE OF FEE REGULAIORY FEE PAYMENT TYPE
PAYMENT CODE
Cable System Subscriber Fee $0 66 per subscriber 0371
CARS License $90 per license 0370

Special Instructions for Completing FCC Forms 159 & 159-C

In addition to the general Form 159 filing mstructions in the FY 2003 Regulatory Fees Public
Notice, the following information applies specifically 1o cable television systems and CARS
licensees:

Block {9) - Telephone Number:

> Enter the contact name and telephone number of the specific individual responsible for
submitting the payment and supporting Form 159 and Form 158-C

 Number of Subscribers In a Commumnity Unit = Number of single family dwellings + Number of
individual households in muitiple dwelling units (e g, apartments, condominiums, mobile home parks, etc.) paying
at the basic subscriber rate + Number of bulk-rate customers -+ Number of courtesy and free service (NOTE: Bulk-
Rate Customers = total annual bulk rate charge + basic annual subscription rate for individual households)



Block (11) - PAYER FRN:
» Enter the fee payer's FRN nomber

Block (21) - APPLICANT FRN:
> If different from payer, enter the applicant's FRN number.

Block (23A) - FCC CALL SIGN/OTHER ID:

»> Enter your Community Unit Identification number (CUID) for reporting subseribers in each
compunity unit within your system. CUIDs must be entered in the following format: a two-
digit state code followed immediately by four numbers (e g AL0002) Please do not add
amy dashes (). This Block must be completed for each CUID,

» Enter the call sign for each CARS license Call signs must be enterad in one of the two
following formats: for fixed stations, the call sign is genetally comprised of three letters,
followed by a dash, followed by two o1 flree numbers (e g WAL-304) For mobile
licenses, the call sign is generally comprised of two letters, followed by a dash, followed by
five numbers {e g KB-60111). This Block must be completed for each CARS license.

Block (24A) -PAYMENT TYPE CODE:
> Enter 0371 when paying a subsctiber fee Subsciiber information must be provided for each

CUID in which the system is opetated

» Enter 6376 when making a regulatory fee payment for a CARS license.

Block (25A) - QUANTITY:
> For subscriber fees emter the number of subscribers within each CUID For CARS

licensees, enter "1" in this block for each call sign

Block (27A) - TOTAL FEE:
> For subscriber fees (payment type code 0371), multiply the amourt in Block 25A (Quantity)
by $0 66 and enter the result here  Enter exact dollars and cents; do not round.

> For CARS licenses (payment type code 0370) enter $90 00

Block (28A) - FCC CODE 1: Leave this block blank

Block (20A)-TCC CODE 2;
> For subscriber fees only (payment type code 0371), provide the name of the community.

Community names are not a substitute for the community unit identifier (CUID) You must
also provide your CUID in Block 23A (FCC CALL SIGN/OTHER ID).

Block (30} - CERTIFICATION:
> Provide the printed name and signature of an individual owner/licensee o1 officer attesting

to the accwacy and completeness of the informetion supplied.

Please include a daytime telephone number so that we can contact yon if guestions arise
regarding your payment



-FCC -
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Offlces of the County Executive o 101 Monroe S$treet o Rockville, Maryland 20850

Subject Executive Order No. | Subject Suffix
Set Cable Television Rates Pursuant §3-06
To FCC Form 1240

Originating Department Department Number |Effective Date
DTS- Office of Cable and Communication Services 346001

LETTER OF DECEMBER 23, 2005

ATTACHMENT 2: REPLY OF ASHPAUGH & SCULCO, CPAs, PLC, TO COMCAST’S

Revised 4/96




ASHPAUGH & SCULCO, CPAs, PLC

Certified Public Accountants and Consultants

Tanuary 10, 2006
AS1011-14

Frederick E. Ellrod IH, Esquire

Miller & Van Baton, P.L.L.C.

1155 Connecticut Avenue. N W, Suite 1000
Washington, D.C 20036-4320

Subject: Reply to Comcast’s Letter of December 23, 2005 Concerning the Report on the
2005 FCC Form 12460 Filed with Montgomery County, Maryland

Dear Mr. Ellrod:

Ashpaugh & Sculco, CPAs, PLC (“A&S”) was provided a copy of Comecast’s December 23,
2005 letter (the “Comments™) to the County responding to the A&S r1eport on the filed 2005 FCC
Form 1240. The following will address the points raised by Comcast.

SUBSCRIBER COUNT

As in prior years, Comcast takes issue with the determination of the number of subscribers by A&S.
Comcast disputes the inclusion of subsciibers that receive free service. Comecast’s arguments are
similar to prior years. Nothing persuasive has been provided which would cause A&S to change its
calculations. This is not a new issue; the County approved this methodology in the prior order and
that issue was not appealed by Comcast.

Comcast also disputes subscribers related to the True-Up Period chosen by Comcast in its filing.
Comcast’s True-Up Period was the period of March 1, 2004 through February 28, 2005. However,
Comcast’s subscriber count and programming expense claimed were for the 12 months ended
Tamuary 31, 2005 A&S conected this in its analysis and recomputation of the 1240. Comcast has
not demonstrated any reasoning that is persuasive to A&S to change our analysis or final report.

PROGRAMMING EXPENSE

Comcast disputes the use of invoiced amounts consistent with the True-Up Period of March 1,
2004 through February 28, 2005 in determining programuming expense in the 1240. Comcast
proposed methodology effectively uses the invoice period of February 2004 through January
2005 and ignores the fact that the methodology results in a double count of February 2004, which
was included in our recalculated 2004 Form 1240. Comcast has not provided any information
which would cause A&S to change its position or calculation.

Comecast also disputes the determination of programimning fees for the Projected Period. The
methodology used by A&S in the analysis of the 2005 filing is the same as used in prior filings ~
using the last known amounts on a per subscriber basis for the Projected Period. For the 2005
filing, this methodology resulted in only $.1530 of true-up costs, most of which were related to

1133 {ouisiana Avenue, Suite 106 + Winter Park FL 32789 » 407 645 2020 » Fax 407 6454070
gashpaugh(@ascpas com * csculco@ascpas com



Frederick E. Ellrod ITI, Esquire
Miller & Van Eaton, PL.LC.
Tanuary 10, 2006

Page 2 of 2

inflation. Comecast has not provided any information which is persnasive to A&S for changing
its calculation of programming expenses for the Projected Period.

FCC REGULATORY FEE

Comcast recognizes that the methodology used by A&S in the 2005 and 2004 filings has now
been upheld by the FCC. Comecast has provided an alternative calculation of the amount of fees
included in the 1240, A&S agrees with Comecast and has corrected this component. This change
increases the Maximum Permitted Rate from $16 7284 to $16.7339.

FRANCHISE-RELATED COSIS

Comecast disputes the treatment of interest on franchise-related costs of the True-Up Period. This
has been an area of dispute with Comcast for many years. The treatment in this filing by A&S is
consistent with the County’s approved 1ate orders for 5 years. Comcast has not provided any
new information that would cause A&S to change the calculation.

INFLATION FACTOR

Since we were making other changes to the 1240, we were required under the FCC’s rules to
refresh the inflation factor. Our initial report used the latest inflation factor of 2 57%, which was
updated by the FCC on January 9, 2006 to 3.31%. This latest factor has been incorporated into our
recalculated 1240 and increases the MPR to $16.8365.

CONCLUSION

We recommend the County approve the Maximum Permitted Rate of $16.8365 determined from
the recalculated Form 1240 attached to this letter. The County’s order should state that if any
information should become known to the County in the future which would impact this rate that
the County can revisit this decision. The County should state that this is the maximum rate
allowed for the Basic Service Tier under the FCC's rules. I you have any questions or require
any further information, please let me know.

Very truly yours,

ASHPAUGH & SCULCO, CPAs, PLC

/,
Garth T. Ashpaugh, CPA C/

President and Member

Reply to Comeast $12-23-05 Comments oa the 2005 1240 Repan
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MONTGOMERY COUNTY, MARYLAND

COMCAST OF MARYLAND, INC.
REVIEW OF 2005 FCC FORM 1240
RECOMMENDED MAXIMUM PERMITTIED RAIE

APPENDIX A

Maximum Recommended
Peimitted Rate Rates
Recommended Including
Line For Franchise Franchise
No. Type of Service Approval Fees Fees of 5.00%
Monthly Rate
1 Maximum Permitied Rate - Basic Tier [A] 316.84 $0.89 $17.72
[A]  The mate shown includes fianchise-related costs of §1 50 per subscriber excluding franchise fees

(31 .58 including franchise fees). Comcast identifies and itemizes an amount of $1.50 for this on the

subscriber's bill.
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Federel Communications Commission
Washinglon. DC 20354

Approved by OMB 30560-0685

FCCFORM 1240 DRAFI
UPDATING MAXTMUM PERMITTED RATES FOR REGULATED CABLE SERVICES
Cable Operator:
Name of Cable Operator
COMCAST OF POTOMAC, LLC
Mailing Address of Cable Operator
20 WEST GUDE
Ciy State ZIP Code
ROCKVILLE MD 20850
YES NO
1. Does this filing involve a single franchise authority and a single community unit? l l X l
11 yes, complele the franchise authority intormation below
and enter the associated CUTD number here:
YES NQ
2. Does this filing involve a single franchise authority but multiple community units? ] X I

If yes, enter the associated CUIDs below and complete the franchise authority information at the bottom of this page:

and NVDO349

MDe0s7, MD0223, MD0Z24, MD0225, MDU226, MD0227, MD0228, MDU229, MDU230,
MDO231, MD0233, MIXZ34, MDO0135, MD0236, MD0274, MDO275, MD0276, MD0277,
MDO03468, MD0341, MD0342, MD0343, MB0344.¥D0345, MD0346, MD0347, MDO348

3. Does this filing invelve multiple franchise authorities?

NO

If'yes, attach a scparate sheet for each franchise authority and include the following franchise authority information with

its associated CUID(s):
Franchise Authority Information:

Name of Local Franchising Authotity
MONIGOMERY COUNIY CABLE OFFICE

Mailing Address of Local Fremehising Authority
100 MARYLAND AVENUE, 3RD FLOOR

| (mmiyy)

City State ZIP Code
ROCKVILLE Mp 20850 .
Telephone number Fax Number
{240} 777-3636 {240) 777-3770
4. For what purpose is this Form 1240 being fited? Please put an "X" in the appropriate box.
&. Original Form 1240 for Basic Tier X
b Amended Form 1240 for Basic Tier
¢ Qriginal Form 1240 for CPS Tier
d Amended Form 1240 for CPS Tier
TC
5. Endicate the one year time perfod for which you are setting rates (the Projected Period). i 0710105 [ 06/30/06
TO

6 Indicate the time period for which you are performing a true-up.

7. Status of Previous Filing of FCC Form 1240 {enter an "x" in the appropriate box}

2 Is this the firsi FCC Form 1240 filed in any jurisdiction?
b. Has an FCC Form 1240 been fijed previously with the FCCY

If yes, enter the date of the most recent filing: 11/20/58 {m
YES

¢. Has an FCC Farm 1240 been filed previously with the Franchising Autherity?

1§ yes, cmter the date of the most recent filing: 04/81/04 (mm/dd/vy)

Page 1 Microsaft Exeej § ¢ Version

{ 030104 | 272972005 | (mm/yy)

YES NO
X
X
m/ddlyy)
NO

| X

FCC Form 240

July 1996



Fedesnl Communications Commission Approved by OMB 3060-0685
Washington. DC 20554

8. Status of Previous Filing of FCC Form 1210 (enter an "x" in the approprinte box)

YES NO
a Has an FCC Form 1210 been previpusly filed with the FCC? I X | |
If yes, enter the date of the most recent filing: | 10/02/95 (mmy/ddlyy)
YES NO
b Has an FCC Form 1210 been previously filed with the Franchising Authority? g X ] E

If'yes, enter the date of the most reeent filing: | 10/02/95 {mmiddiyy)

9 Status of FCC Form 1200 Filing (enter an "x" in the appropriate box)

YES NO
a Has an FCC Form 1200 been previously filed with the FCC? | X ] i
1f yes, enter the date filed: | 09/06/94 | (mm/dd/yy)
YES NO
b. Has an FCC Form 1200 been previously filed with the Franchising Authority? ] X I I

1f yes, enter the date filed: (ram/dd/yy)

10. Cable Programming Seivices Complzint Status {enter an "x" in the appropriate box)}

YES NO
a. 15 this form being filed in response to an FCC Form 329 complaiat? E I X i
' If yes, enter the daic of the complaint: i::___] (mm/dd/yy)
YES NO
11.1s FCC Form 1205 Being Included With This Filing | X ] |

12. Selection of "Going Forward” Channel Addition Methodelegy (enter an "x" in the appropriate box)
!-__]Check here if you are using the original rules [MARKUP METHOD]
Check here if you are using the new, alternative rules [CAPS METHOD]

[fusing the CAPS METHOD, have you clected to revise recovery for YES NO
channels added during the period May 15, 1994 to Dec 31, 159947 i X i

13. Headend Upgiade Methodology
*NOTE. Operators must cerlify 1o the Commission their eligibility 1o use this upgrade methodology and attach an equipment list and depreciation schedule

DChecic here if you are a qualifying small sysiem using the streamlined headend upgrade methodology.

Part I: Preliminary Information
“Module A: Maximum Permitted Rate From Previons Filing

a b ¢ d e
Line Line Description Basic Ther 2 Tier 3 Tier 4 Iler 5
Al Current Maximum Permitied Rate | $16.0527 | [ |

Wiodule B: Subscribership
a b [ d [
Line - Line Deseription Baste Tier 2 Tier 3 Tier 4 Tier 8
Bl  Average Subscribership For True-Up Period 1 217,495 ’
jp2 Average Subscribership For True-Up Period 2

B3  Estimated Average Subscribership For Projecied Pericd 217,495

Module C: Inflation Infermation

Line Line Description

ET_ Unclaimed Inflation: Operator Switching From 1210 To 124C 1.0860
C2  Unclaimed Inflation: Unregulated Operator Responding to Rate Complaiat 1.0800
C3  Inflation Frctor For True-Up Period | [Wks [] 1.6245
C4  Inflation Factor For True-Up Pedod 2 [Wks 1]

C5  Cumrent FCC Inflation Factor 1.0331

FCC Form 1240
Page 2 Microsoft Excel § 0 Version Tuly 1996




federnl Communications Commission Approved by OMB 3060-0685

Washington. DC 20554
Module D: Calculating the Base Rate
1 b 3 d €

Fine Line Description Basic Tier 2 Tier 3 Tier 4 liers
-i; Current Headend Upgrade Segment
D2 Cusrent Extzmal Costs Segnent $2.3064

D3 Cument Caps Method Segment

D4 Current Markup Method Segment $0.0700

D5 Current Channel Movement and Deletion Segment {51.6478)

D& Current True-Up Segment (30.0160)

D7 Curreni Inflation Segment $0.3042

D8 Base Rate [ARD1-D2-D3-D4-D5-D6-D7] $15.8359

Part II: True-Up Period
Module E: Timing Information

Line Line Bescription

El  What Type of True-Up [s Being Performed? (Answer “17, "2", or °3". Ste Instructions for o description of these ypes.}
1", goto Module T, 1§ ¥2", answer E2 zad E3. I "3", answer E2, E3, Ed, and ES.
B2 Number of Mouths in the True-Up Period &

]

Mumber of Months between the end of Frue-Up Perfed 1 and the end of the maest recent Projected Peried

E4  Mignber of Months in True-Up Period 7 Eligible for Interest
ES  Number of Months True-Up Period 2 Ineligible for Interest

Module F: Maximum Permitted Rate For True-Up Period 1

E a b € d €
Line Line Description Basic Tier 2 Tier 3 Tier 4 Tier5
Fl  Caps Method Segment For True-Up Peried [ [Wks 2]
F2  Markup Method Segment For True-Up Period | [Wks 3] 30.0700
F3  Chan Mvmnt Deletn Segment For True-Up Period 1 {Wks 4/5] R {51.5749)
F4  True-Up Peried 1 Rate Eligible For Inflation {DB+F 1+F2-+F3] §13.531
F5  Inflation Segment for True-Up Period 1 {(F4*C3)-F4] §0.3313
F§  Headend Upgrade Segment For True-Up Period | [Wks 6]
F7  Exiermal Costs Segment For True-Up Period 1 [Wks 7] 52253
FE  True-Up Segment For True-Up Perind 1 (50.0162)
F9  Max Perm Rate for True-Up Period § [F4+F3+F6+F7+F8] T 516.0991

Module G: Maximum Permitted Rate For True-Up Period 2

Line Line Description B:sic Iil':Jr 2 Ii:r 3 Iifr 4 H:r 5

Gi  Caps Method Segment For True-Up Period 2 [Wks 2]

G2 Markup Method Segment For True-Up Period 2 [Wks 3]

G3  Chan Mvmnt Delem Sepment For True-Up Period 2 [Wks' 4/5}
G4  TU Period 2 Rate Eligible For Inflation [D8+F5+G1+G2+G3]
G5 Infiation Segment for True-Up Period 2 [(G4*Cd)-G4]

G&  Headend Upgrade Segment For True-Up Perind 2 [Wks 6]

G7  External Costs Segment For True-Up Period 2 [Wis 7)

G8  True-Up Segment For True-Up Period 2
G%  Max Perm Rate for True-Up Period 2 [G4+G5+CG61G7+GE)

FCC Form 1240
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Federnd Communicetions Commission Approved by OMB 3060-0685
Washinglen. DC 20554.
Meodale H: True-Up Adjustment Calculation
a b [ d T

Line Line Description Basic Tier2 Tier 3 Lier 4 Iers

Adjustment For True-Up Period 1

Hi Revenue From Petiod | 41,909,034.12

H2 Revenue From Max Permitted Rate for Period 1 42,017,568.10

H3  Truc-Up Petiod 1 Adjusiment [H2-H1] $108,533.98

H4  Interest on Period 1 Adjustment 5$10,404.00

Adjustment For True-Up Period 2

HS Revenus From Period 2 Eligible for Interest

H6 Kevenue From Max Perm Rate for Period 2 Eligible For Interest
lHT Period 2 Adjusiment Eligible For Interest {H6-FH5]
fHe  mtcrest on Period 2 Adjustment (See instructions for formula)

HO  Revenue From Period 2 Incligible for interest

HI0 Revenue From Max Perm Rate for Period 2 Incligible for Interest

Hlj Period 2 Adjustment Ineligible For Interest {H10-H9]

‘Fotal Troe-Up Adjustment

112 Previous Remaining True-Up Adjustment $271,018.25

H13 Total True-Up Adjustment [H3+HA+HT+HE+H ] 1+H12] $389,956.22

HI4 Amount of True-Up Clafmed For This Projecied Peried $389,956.22

H15 Remaining True-Up Adjustment {H13-H14] 50.00

Part III: Projected Period
Module 1: New Maximum Permitied Rate

Line Line Descriplion B:sic Tier 2 I'i:t 3 Ii:ir 4 Ii::-s
-iT Cagps Method Scpment For Projected Period [Whs 2]

12 Markup Method Segment For Projected Period [Whs 3] 5$0.0700

13 Chan Mymnt Deletn Segment For Projected Period {Wks 4/3] (51.5749)

14  Proj. Pericd Rotc Eligible For Inflntion [DR+F5+G5HI+12413] £13.8623

IS Infiosion Segment for Projected Period [(J4*C5)-i4] £0.4588

6 Headend Upgrade Segment For Projected Period [Whs 6]

17 External Costs Sepenent For Projected Period [(Wks 7] $2.3659

18 True-Up Segment For Projected Period $0.1494
By Max Permitted Rate for Projected Period {4-+15+16+17+18] 516.5365
Jue Qperator Selecizd Rate For Projected Period $16.5000

111 Fiunchise-related Cost included in Line 110 51.5074

Note, The meaximum permitted rate figures do not take into acconnt any refind fiabifity you may have  [f you have previously been ordered by the Commission or your
local franchising author ity lo make refunds yow are nof relieved of your obligation o make such refimds even if the permisted rate is higher than the contested rate or

your crrent rate
Certification Statement

WILLFUL FALSE STATEMENIS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT
fU 8. CODE ITILE i8. SECTION 10013 AND/OR FORFEITURE (U S. CODE. IITLE 47. SECTION 503).
iCNCH LT LG STAE o vl il5

zertifv that th his formn. 2 and e 2 v cnowledge angd belic I ith
Signature Date
Filinz Signed by Croig A. Schmid Amended 06/23/05
Name and Title of Person Completing this Form: Craig A. Schmidt, Vice President of Regulatory Affairs for the Atlantic Division
Telephone number Fax Number
{410) 931-4600 {410) 933-1614
FCC Form 1240
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Federal Communications Comumission
Washington, DC 20554

Worksheet 1 - True-Up Period Inflation

For instructions, sce Appendix A of Instructions For FCC Form 1240

Page 1

Line Period FCC Infiation Factor
101 Month] 2.84%
102  Month2 183%
3 Month3 3.25%
104  Month 4 3.23%
105 Months 143%
106 Month 6 1.43%
107 Month7 143%
108  Month § 2.26%
109 Month9 226%
110 Month 10 2.26%
[i1  Month 11 2.89%
112 Month 12 2.39%
13 ?;::52 T:i:i;;r; Factor for 10245
134 Month 13
[15 Month [4
116 Month 15
H7  Month 16
118 Monmth 17
119 Month {8
120 Month i9
121 Month 20
122 Month21
123 Month22
124 Month 23
125 Month 24
126 Average Inflation Factor for

True-Up Period 2

Micrpsoft Excel 3 0 Version

Approved By OMB 3060-0683

Mar-04
Apr-04
May-04
Jun-04
Tul-04
Aug-04
Sep-04
Oct-04
Nov-04
Dec-04
Jan-05
Feb-05

FCC Form (249
July 1986



Tederal Communications Commission

Washington, DC 20554

Worksheet 3 - Markup Method

True-Up Period, Basic Tier

For instructions, see Appendix A of Instructions For FCC Form 1240

Appioved By OMB 3860-0585

True-Up Pericd

Projected Period

Question 1 Indicate the period for which this worksheet is being used {Putan "X" in the approprinte box ) X
Question 2 indicate the ter for which this worksheset is being used (Put an "X" in the eppropriate box )
Basic Tier 2 Tier 3 Tier 4 Tier 5
X

Question 3 How long is the {isst period, in months, for which 1ates are being st with this worksheet? 12
Question 4 How long is the second period, in months, for which rates are being sct with this workshect? 0

1 2 3 4 5 [ 7
Line Period Sm;:;‘:z:;ous Sa;ﬂgﬂz‘;’;&m Average ¥Yet Chapnel  Channels Tatal Cumuiative

Channels Adjustment Added Adjustment  Adjostment
Channels Chaunel
Previous =

301 Month 00709
302 Month 1 a8 36.5 S6.01 i) 50.80 8.0700
303 onth 2 35 35 35.0 50.01 0 50,00 0.0700
304 Month 3 35 35 35.0 50.01 0 S0.00 0.0760
305 Month 4 35 35 35.0 5001 o 50.00 0.0706{%
306 Month 5 35 35 5.0 50.01 2 50.00 0.0709
307 Month & 35 35 35.0 56.01 0 5600 0.0700
308 Month 7 35 35 35.8 86.01 ] 56.00 0.4700
309 Month 8 35 35 35.0 $0.01 0 50.00 0.9700
110 Month 9 35 35 ] 35.9 $0.01 0 50.60 00700
31l Month 10 33 35 35.0 50,01 0 50.00 0.0700
312 Mosnth 11 35 35 350 80,01 0 S0.00 40700
313 Month 12 35 35 35.8 50.01 0 $0.00 4.0700
314 Average Period 1 Markop Method Adlustment 0.0700
315 Month I3
3116 Month 14
317 Month 5
318 Month 16
319 Month 17
320 Maonth E8
321 Month 19
322 Meonth 20
323 Maonihk 21
324 Month 22
325 Manth 23
326 Month 24
327 Average Period 2 Caps Method Adjastment

Page 1
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For instructions, see Appendix A of Insiructions For FCC Form 1240

Federsl Communications Commission
Washington, DC 20554

Worksheet 3 - Markup Method
Projected Period, Basic Tier

Approved By OMB 3060-3685

True-Up Period] Projected Period
Question 1 Indicate the period for which this workshest is being used (Pit an "X” in the appropriate box ) X
Question 2 Indicate the tier for which this warksheet is being used {Put an "X* in the appropriate box )
Baosie Tier2 Tier 3 Tier4 Tier 5
X

Questicn 3 How long is the first period, in months, for which rates aze being set with this worksheet? 12
Question 4 How long is the second period. in months, for which rates arc being set with this workshecot? [

1 ) 2 3 4 5 ] 7
L Peried Sur;:t of i;:::us Su: of ]CE: :;:nt Average Per_Chnrmc! Channcls Total Comulative

lae erie ced cgniate Channels  Adjustment  Added  Adjustmeat  Adjostment
Channels Channel
Previous

301 Month - $0.07
302 Month 1 35 35 35.0 50.01 [ 50.00 $0.07
303 Month 2 35 35 35.8 56.81 i 50.00 50.67
304 Month 3 35 35 35.8 50.61 { 50.60 $0.07
305 Month 4 35 35 35.4 50.01 [¢] 50.060 50,67
306 Month 5 35 a5 350 S0.81 0 $0.00 80.07
307 Month 6 35, 35 35.0 50.681 i} $0.60 S0.07
308 Month 7 35 35 35.0 5001 0 50.00 3007
309 Month 8 35 35 35.0 50.01 0 £0.60 50.07
310 Month 9 35 a5 35.0 50.01 1] £0.60 50.07
31 Month i0 5 35 35.0 58.01 g £0.00 50.07
312 Month 11 35 35 35.0 30.01 ( $0.00 56.07
313 Month 12 35 35 350 50.01 0 $0.00 50.07
314 Average Period 1 Markup Method Adjustment 54.0700

Page i

Microsoft Excel 3 0 Version
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Federal Communications Commission
Washington, DC 20554

Page &

TABLE A.

NON-EXTERNAL COST ADJUSTMENT FOR

CHANGES IN CHANNELS
Avcrage Channels Adjustment
From: To: per channel

7 7 £0.32
1.5 1.5 $0.45
8 8 S0.40
8.5 8.5 $50.36
o 9 3033
3.5 9.5 $0.29
10 10 $0.27
10.5 10.5 $0.24
11 11 50.22
11.5 11.5 $0.20
12 i2 30.19
12.5 12.5 50.17
13 i3 50.16
13.5 i3.3 50.15
14 14 30.14
14.5 14.5 $0.13
15 5.5 3012
16 16 £0.11
16.5 17 $0.10
17.3 18 $0.09
1R.5 19 £0.08
19.5 213 $0.07
22 23.5 30.06
24 26 50.05
26.5 285 50.04
38 33.5 50,03
36 46 50.02
46,5 99 50.01

Microsoft Excel 5 0 Vession

Approved By OMB 3060-0685

FCC Form 1240
July 1996



Federal Communications Commission Approved By OMB 3060-0685
Washington, DC 20334
Worksheet 4 - Residual
True-Up Period
For instructions, see Appendix A of Instructions For FCC Form 1240
Question | Indicate the period for which this worksheet is being used (Put mn "X" in the approprinte box } True-Up Period | Projected Period
X
a b ¢ d [
Lire Line Description Basic Jierl Fier3 Tier 4 Tier 5
Period One
40} Avernge Permitied Charge 3160575
402 Avemge External Costs $22530
agy Avenze Total Per Channel Adjustments afler 5/14/94
for Channels Added Using Caps Method
404 Average Yier Residual {401-402-483) 513 8045
405 Avernge Chaanels per Regulated Tier 352308
406 Average Caps Method Channels per Tier 4 0000
407  Average Remaining Channels [405-406] 352308
408  Average Period 1 Per Channel Residual [404/407] $03918
Peried Two

409 Aversge Permitted Charge

410 Average Exiernal Casts

Average Total Per Channel Adjustments afler 5/14/94

41 for Channels Added Using Caps Method

412 Average Tier Residual [409-410-4113

413 Average Channels per Regulated Tier

414 Average Caps Method Channels per Tier

413 Average Remaining Channels [413-414]

416  Average Period 2 Per Channe] Residual {412/415}

Page 1 Microsoft Excel 3 0 Version

FCC Form 1240
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Federal Communications Commission Approved By OMB 3060-0685
Washingion DC 20554

Worksheet 4 - Residual
Projected Period
Question [ Indicate the period for which this worksheet is being used (Put an "X~ in the appropriate box } True-Up Pericd § Projected Period
X

a b ¢ d ¢
Line Line Description Basic Ticr2 Tier 3 Tier 4 Tier 5

Period One
401  Avemge Permitted Charge 5160527
402  Average External Costs §22518
403 Average Totzl Per Channel Adjusiments afler 3/14/94

for Channels Added Using Caps Method

404 Average Tier Residual f401-102-403] $13 3009
405 Average Channels per Regulated Tier 350000
406  Average Caps Method Channels per Tier 00000
407 Avernge Remaining Channaels [405-406] 350000
408 Averaze Period 1 Per Charnel Residual {404/407) 303943

ECC Form 1240
Page 2 Microsoft Excei § ¢ Version July 1996



Federal Communications Commission Approved By OMB 3060-0685
Washingion DC 20554

Worksheet 5 - Channel Movement and Deletion
True-Up Period, Basic Tier
For instrustions see Appendix A of Instructions Tor FCC Fomm 1240
Question 1 Indicate the period for which this worksheet is being used {Put an "X in the appropriate box.)

True-Up Period Projected Period
X
Question 2. Indicate the ticr for which this worksheet is being used. (Pt an "X" in the appropriate box.)
Basig Tier2 Tier 3 Tiar 4 Tigr 5
X
Question 3 How long is the first period, in months, for which rates are being set with this worksheet? 12

Question 4 How long s the second peried, in months. for which rates are being sct with this worksheer?

1 : 2 3 4
; Residual of Channels Beleted Residunl of Channels Moved N?t Per-Channel Cost urnulative Net Per-
Line Peried From Tier {added} to Tiet Adjustment [Column 2 - Ch{;nnei Cost Adjustment
Column 1]
501 Previous Period : : (5039943
562 Month 1 $1.1755 {%1,1755) {81.574%}
503 Month 2 50.0000 (515749
504 Month 3 $0.6000 (51.5749)
505 Month 4 $0.0000 (S1.5749)
505 Month 5 50.0000 {51.574%)
507 Month 6 50.0000 (51.5747)
508 Month 7 $0.0006 (51,5745
509 Month 8 $0.0000 {51.5749}
510 Month 9 S0.0000 {51.5749
511 Mouth 10 50.6000 (81,5749}
512 Month 11 56,0000 {51.574%)
513 Month 12 50.0000 {31.5749}
514 Average Period 1 Chaonel Movement and Deletion Adjustment (§1.574%H)

515 Month 13

316 Momth 14

317 Month 15

318 Month 16

319 Month 17

520 Month 18

521 Month 19

522 Manth 20

523 Month 21

524 Month 22

525 Month 23

526 Month 24

527 Average Period 2 Chananel Movement and Deletion Adjustment

FCC Form 1240
Pase 1 Microsoft Excet 5 ¢ Version July 1995



Federal Communications Commission
Washington, DC 20554

Worksheet 5 - Channel Movement and Deletion

For instructions, see Appendix A of Instructions For FCC Form 1240

Projected Period, Basic Tier

Question 1 indicats the period for which this worksheet is being used (Pt en "X" in the appropriate box.)
B

Approved By OMB 3060-0685

Tme-Up Pericd Projected Periad

X

Question 2. Indicate the tier for which this worksheet is being used, (Put an "X" in the approprinte box.)

Basic Tier2 Tier 3 Tierd Tier 5
X

Question 3 How long is the first period, in months, for which rates are being set with this warksheet? 12
Question 4. How long is the second period. in months, for which rates are being set with this worksheet? 0
1 2 3 4

Line Period- From Tier {ndded) to Ticr Adjustment [Column 2 - Cost Adjusiment
Colaomn 1]
501 Previous Period {$1.5749}
502 Month 1 50.0000 (51.5749)
303 Moath 2 50.0000 {51.5749)
504 Month 3 50.0000 (51.5749)
505 Month 4 50.0000 ($1.5749)
306 Manth 5 50.5000 (81.5749)
507 Month 6 $0.4000 ($1.5749)
308 Moath 7 50.6000 (51.5749)
569 Month § 56.0008 {31.5749)
510 Month 9 $0.0000 ($1.5749)
511 Month 10 $0.0000 (51.5749}
312 Month 1t $0.0000 {$1.5749)
513 Month 12 $0.6000 {S1.574M)
514 Avernge Perind 1 Channel Movement nnd Deiction Adjustment {51.5747)

Residuai of Channels Deleted Residual of Channels Moved

Net Per-Channel Cost

Cumulative Net Per-Channel}

Page |
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Federal Communications Commission
Washinglon DC 20354

Worksheet 7 - External Costs

Approved By OMB 3066-0685

True-Up Period
For instructions, see Appendix A of Instructions For FCC Form 1240
Iree-Up Periad Projected Period
Question 1 For which time period are you fifling out this workshest? [Put an "X" in the appropriate box ] X
Question 2 How long is the first period. in months. for which rates are being set with this worksheet? i2
Question 3 How long is the second period, in moaths, for which rates are being set with this worlksheet?
T T T [} T
Line Line Description Basic Tlex 2 Tier 3 Tier 4 Tier 5
Peripd 1

External Costs Eligible for Markup

Cost of Programming For Chennels Added Prier .
701 10 5/15/94 or Afier 5/15/94 Using Mazkup $1.554,71897

Method For Period
702  Retransmission Consent Fees For Period
703 Copyright Fees For Period £363,585.68
704 External Costs Eligible For 7.5% Murkup $1,918,304.65
05 Warked Up Extemnal Costs $2,062,177.50
External Costs Not Eligible for Markup
706  Cable Specific Taxes For Pericd
707  Franchise Related Costs For Period $3,667,935.29
788  Comimission Regulatary Fees For Period 3150,053.14
769  Total External Costs For Period 55,880,165.54
710 Me_nihiy, Per-Subscriber External Costs For £22530

Period 1

Period 2

External Cosis Eligible for Markup

Cost of Programming For Channels Added Prior
711 to 5/15/94 or After 5/15/94 Using Maricup
wethod For Period

712 Retansmission Consent Fees For Period

713 Copyright Fees For Period

714 External Costs Eligible For 7.5% Markup

715  Marked Up External Costs

External Costs Not Eligible for Markup

716  Cable Specific Taxes For Period

717  Franchise Related Costs For Pesiod

718 Commission Regulutory Fees For Foriod

719 Tota! External Costs For Period

Monthly Per-Subscriber External Costs For

20 period2

Page | Microsoft Excel 5 0 Version
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Federal Communications Commission
Washington. DC 20554

Worksheet 7 - External Costs

Projected Period

For instructions, see Appendix A of Instrustions For FCC Form 1240

Approved By OMB 3060-0685

True-Up Period Projected Period
Question 1 For which time period are you filling out this worksheet? [Put an "X” in the appropriate box ] X
Question 2 How long is the first period. in months. for which rates are being set with this worksheet? 12
Question 3 How long is the second period, in months for which rates are being set with this woekshest? [
T 1 T a [
Line Line Description Rasic Tier 2 Tier 3 Tier 4 Tier 3
Period 1

External Costs EE-inle for Markup

Cost of Programiming For Chanzels Added Prior

TOL  to5/15/94 or After 5/15/94 Using Markup
Method For Period

51,575,062 76

702  Retransmission Consent Fees For Period

703  Copyright Fees For Pedod

$363,585.83

704  Exteraal Costs Eligible For 7.5% Markup 51,938,648.58,

705 Merked Up External Costs 52,084,047.22

External Costs Not Eligible for Markup

706 Cable Specific Taxes For Period

707  Fianchise Related Costs For Perind $3,934,265.69)

708  Commission Regulatory Fees For Perod $156,596.11

709  Totai External Costs For Period 56,174.800.02

710 i/ic;r:::lgl, Per-Subscriber Extemnal Costs For- $2 3659
FRC per Sub per month 1507438928

Microsoft Excel 5 0 Version
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Federn! Communications Commission Approved By OMB 3060-0685
Washington, DC 20554
Worksheet 8 - True-Up Rate Charged
For instructions, see Appendix A of Instructions For FCC Form 1240
Question 1 How long is the Troe-Up Pericd 1, in months? 12
Question 2. How long is the True-Up Period 2, in months?
1 b ¢ 4 [
Line Line Description Basic Tier2 Tier 3 Tierd Tiers
'3"5;- Mar-04 $16.0500
802  Apr04 $16.0600
803 May-04 $16.0600
804  Tun-Dd4 $16.0600
805 Jul-04 $16.0600
806  Aug-04 $16.0600
807  SepB4 $16.0600
808  Oct-04 $16.0500
869  Nov-04 §16,0500
816 Dec-04 $16.0600
811 Jan-05 $16.0600
812 Feb-03 516.0600
813 Period T Average Rate $16.0575
814
B13
816
817
818
819
820
821
§22
823
824
815
826  Period 2 Averaze Rate
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